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Pakistan Mercantile Exchange Limited (PMEX) is
Pakistan's first and only multi-commedity futures
exchange, which is licensed and reqgulated by the
Securities and Exchange Commission of Pakistan
[(SECF). Shareholders of PMEX include Mational Bank
of Pakistan (NMBP}, Pakistan Stock Exchange Limited
(P3X), ISE Towers REIT Management Company
Limited, LSE Financial Services Limited, Pak Brunei
Investment Company Limited, ZaraiTaragiati Bank
Limited and Pak Kuwait Invastment Company Limited.
The Exchange offers a diverse range of domestic and
international commodities and financial futures. With a
sophisticated infrastructure based on state-of-the-art
technelogy, PMEX provides a complete suite of
services |.e. trading, clearing and settiement, custody
as well as back office, all under one roof. PMEX's
international affiliations include memberships of
Association of Futures Markets {AFM), Futures Industry
Association (FIA) and Memorandum of Understanding
(MolUsy with Borsa Istanbul, lzmir Commodity
Exchange, Dubai Gold & Commodity Exchange, Dalian
Commodity Exchange, Iran Mercantile Exchange and
Belarusian Universal Commodity Exchange.

Disclaimer
This newsletter is  for
information purpose only and
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LIMITED (PMEX) solicitation to make an
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3B, 3rd Floor, Bahria Complex IV,
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Karachl-75600, Pakistan.

Lahore Office
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l INVESTING IN GOLD MADE SIMPLE

Since time immemorial, gold's unique properties of scarcity and
beauty, coupled with the ease with which it can be melted,
formed and measured, have earmed it a vintage as a global
currency, a commadity, an jnvestment and simply an object of
beauty. In this age and time, investors recognise that gold is nat
only a mean for capital appreciation, but also a way to secure
thair long term savings.

In recent times, more than any other time in the history, investars
can avall variely of avenues to invest in gold. From gold bars to
gold futures, individuals have flocked into gold-related investrments
in an attempt to benefit from the renewed interest in the precious
metal, One of the most popular investments globally is goid futures,

Fully cognizant of the chanaging trend, PMEX has carved a vision
which envisages ensuring hassie free access to gold investment for
all. From a housewife to a salaried person, from a bachelor to a
married couple, from the young to the old, all should be able to
invest, accumulate and trade i the yelliow metal at the
state-of-the-art platform of PMEX.

Presently, the Exchange offers cash settled futures contracts of
100, 10 & 1 ounce and  physically deliverable contracts of Milli Tola
(D.0001 Tola) & Tola Gold.

Keeping in view the market demand for hassle free Investment in
gold, PMEX has developed new cash settled Gold Contracts which
will be introduced after requisite approval from the Apex Regulator.
These contracts will be of various denominations such as 1 Gram,
5 Grams, 10 Grams, 1 Tola, 5 Tola and 10 Tola. The price of these
contracts will be in PKR and benchmarked with the international
spot market,

These futures contracts are especially designed for the investors
who want to save for the long term by contributing a certain
affordable amount on a monthly basis. It has special attraction for
parents of growing children who want to invest for their children's
education or marriage and couples getting old and becoming shy
in investing in riskier assets.

Further, to make investing In gold hassle-free, PMEX offers cash
settled future contracts of the precious metal without the tension
related to safe-custody and purity of gold. Investors can keep on
accumulating gold fulures confracis which do not - require
additional spending on Insurance and custody. These confracts are
highly liquid, meaning they can be sold at any time at a price
prevailing at that particular time enabling the investor to benefit
from any favourable price movament in gold and recaive funds in
their account within three banking days.

The Exchange s confident that with the introductions of new cash
settled futures contracts, investors will be able to trade in gold,
diversify their investment porifolio and hedge their investment
against various types of risks,

Why invest in Gold

Safe Haven
Gold is a natural safe haven. It can protect investments
during periods of economic, monetary and geopaolitical
uncertainity.

Liquidity

Investors can easily convert gold investment into
cumency as and when they reguire,

Start with small amount

One can start investing in gold with a small amount and
save regularly for the long-term.

Diversification

As changes in the gold price are notl significantly
corralated with changes In the pricer of other
mainstream assel classes, gold brings: considerable
diversification bengfits to an investor's portfolio.

Global Demand

The demand for gold is increasing glabally as jewellery
sales are on the rise and central banks are also
accumulating the commodity.

Hedge against inflation

Gold has shown positive results even during the
economic downtum and market volatiiity. In times of
inflation, gold's value tends to increase In line with other
products and commodities.




| PMEXTO INTRODUCE NEW PRODUCTS

The ongoing endeavour of Pakistan Mercantile Exchange Limited |PMEX) is to introduce new products to cater to the ever increasing needs
of the market participants. In order to provide a diversified range of products, the Exchange studied the commodities that Pakistan
produces, exports and imports along with commodities listed at vanous leading international exchanges of the world. Keeping in view the
requirement of the domestic market participants; the Exchange plans to list cash settled futures contracts of Corn, Sovbean, Wheat,
Palladium and Goid, These contracts are based on their international benchmark confracts. The trading and operational mechanism is
similar to the already listed contracts of international commoditias at the Exchange.

The Exchange is confident that, with the introduction of these contracts, PMEX brokers will be able 1o cater to a wider market segment.
Mareover, the investors will nat only get a wider range of commodities to diversify their investment porticlio but also opportunity to trade
and hedge against the price volatility risk in an éfficient and convenient manner,

1. Corn

Com is a staple food in many parts of the world, with folal production surpassing that of
wheat and rice. However, not all of this comn is consumed directly by humans. Some of the
corn production is usad for com ethanol, animal feed and other corn products, such as corn
starch and corm syrup.

In Pakistan, corn is the fourth larges! grown crop after wheat, rice and cotton and the
third most important cereal after wheat and rice. It accounts for nearly 5 percent of
the total cultivated area and 3.5 percent of the value of agricultural output. The
poultry indusiry is the main buyer of corn, utiizing almost 65 percent of the
production in poultry feed. Wet milling consumes about 15 percent and 10 percent is
used to make dairy feed concentrate while the remaining production Is used for
human consumption in various forms.

With the introduction of com futures confract at PMEX, market participanis such as poultry
industry, wet millers and manufacturers of edibie com oll and flour will get the opportunity to
trade and hedae against the price volitity risk.

2. Soybean

Soybean, commonly known as Golden Bean enjoys a prominent place as the world's
most important ail seed. It contributes 25 percent to the global vegetable oll production,
about two-thirds of the world's protein concentrate for livestock feeding and is a
valuable ingredient in formulated feeds for poultry and fish. Aboul BS percant of the total
alobal soybean produce is processed annually into edible oil and feed. Approximately 98
percent of the soybean meal is crushed and further processed into animal teed with the
balance used to make soy flour and proteins, Out of total oil extracted, 95 percent |s
consumed as edible oll and the rest is used for Industrial products such as fatty acids,
soaps and biodiesel.

With the introduction of soybean futures contract at PMEX, manufacturers of edible
soybean oll will get an axcellen! opportunity to trade and hedge against the price valitity risk
in an effficient and convenient manner.

3. Wheat

Wheat is the most cultivated and consumed grain worldwide. The annual giobal wheat
production ks estimated around 750 million tons. Cut of this, around 200 million tons is
consumed and remaining quantity is kept as buffer stock.

In Pakistan, wheat is the most popular food crop and its products are used in a number of
ways. Pakistan is the world's 7th largest wheat producer and its contribution is around 3.48
percent of global production. Being the staple diet of majority of people in Pakistan, it
dominates all crops in acreage and production, Wheat accounts for 8.6 percent of the value
added in agriculture and 1.7 percent of GDP of Pakistan. The country produces around 25
million tens wheat annually and has lately joined the club of wheat exporting country,




4. Palladium

Palladium is a lustrous silvery-white metal mainly used in automobile industry. More than 75
percent supply is used in catalytic convertors, which convert 80 percent of the harmful
gasses in automobile exhaust into less toxic substances. The other notable user industries
are jewellery, hydrogen purification, electronics, medicine, dentistry, groundwater treatment
and chemical applications. Russia and South Africa are the largest producers of Palladium,
both contributing above 60 percent in total mining.

Intraeduction of plaladium futures contract at PMEX will provide the market participants such
as manufacturers of jewellary, electronics and medicing an excellent opportunity to hedge
their price risk.

5. Japan Equity Index

Mikkei 225 is USD-denominated futures contract that provides investors an efficient way to
access the oppertunities of the Japanese equity market. Japan's premier stock index, the
Mikkel 225 includes the top 225 blue-chip companies listed at the Tokyo Stock Exchange

Previously, PMEX has listed three leading International Equity indices namely NSDOQ 100
Index, Industrial Index and SP500 Index. The introduction of Japan Equity Index will
facilitate market participants to further divarsify their investment portfolic.

PMEX SIGNS MOU WITH BELARUSIAN UNIVERSAL
COMMODITY EXCHANGE

PMEX signed Memorandum of Understanding (Mol) with Belarusian
Universal Commodity Exchange (BUCE). The signing ceremony was
hosted by BUCE In Minsk on May 11, 2018 and Mr. Ejaz All Shah,
Managing Director, PMEX, and Mr. Arkady Salikov, Chairman of BUCE,
ware the signatories, The Mol s designed to facilitate closer
cooperation in areas such as markel development, business
cooperation and experience sharing.

In the past, PMEX has signed Molls with five exchanges namely; Borsa
Istanbul, lzmir Commaodity Exchange {ICE), Dubai Gold & Commodities
Exchange (DGECX), Iran Mercantile Exchange (IME) and Dalian
Commaodity Exchange.

Commenting on the occasion of Mol signing, Mr. Ejaz Ali Shah,
Managing Director of PMEX, =aid, “PMEX is pleased to sign the Mol
with BUCE. This strategic alliance lays the groundwork for futura
cooparation betwesn both the Exchanges to facilitate trade. We
strongly believe that by working together, the two exchanges can
benefit from each other's strengths in creating synargies and developing an efficient platiorm for trading. The prime abjective of the
Exchange is to create a mechanism to showease local agriculture commodities to global buyers enabling them to purchase and have the
commodity delivered at their doorstep with utmost convenience and reduced cost. In line with this objective, the Exchange is striving to
explore collaboration opportunities with regional commodity exchanges for enhancing trade among the countries”.

Mr. Arkady Salikov, Chairman of BUCE, speaking on the occasion said, “We are very excited to cooperate with PMEX and it’s important that
baoth our exchanges have something to offer to each other. For example, you specialize in futures trading and your vast experience and
expertise in hedging and clearing are extremely valuable to us as we are developing a commaodity futures and options market in Belarus.
On the other hand, many countries across the globa are now switching their focus to the spot market since it is the one that provides for
the needs of the real economy. Ensuring free flow of commodities domestically and abroad Is one of BUCE's priority objectives and we have
indead made soma headway in this area. | think the key to success lies not 50 much in high technologies, although they are assential, but
rather in-support rendered by market paricipants and the government, It would otherwise be impossible to move forward and evolva”™.

—



| PMEX LAUNCHES INTRADAY TRADING FUNCTIONALITY

The Exchange has developed an Intraday trading functionality in following futures contracts listed at the Exchange:

“Sho | Rrescommes

1 Gold (1,10,100 OZ) Futures Contracis

2 Silver (10, 100, 500, 5000 Oz) Futures Contracts
Crude (10, 100, 1000 Barrels) Futures Contracts

4 EUR/USD through COTS

GBP/USD through COTS

USE/AJPY through COTS

AUD/USD through COTS

USD/CAD through COTS

USDVCHF through COTS

0 o =l m on

This functionality is especially designed for those traders who wish to trade in the futures contracts and square-off their positions on the
same day to aveid overnight market risk. The market makers are offering a better spread in these contracts as an added attraction for the
traders. The Exchange is confident that the Introduction of intraday functionality will encourage new market participants to trade at the
regulatad platform thereby increasing activity at the Exchange.

AWARENESS PROGRAMS

To create awaraness about the benefits of investing In commaodities and trading at a regulated platform amongst the students, PMEX
regularly conducts programs for the students and faculty members of business schools and universities. In line with this objective, during
April = June 2018 gquarter, PMEX conducted awaraness programs for Institute of Business Management (IoBM), Shaheed Zulfikar Al Bhutto
Institute of Science and Technology (SZABIST) and Qurtaba University Peshawar,

At loBM, a mock trading session was conducted in which students connected with PMEX trading system and took part in Mock Session.
The students expressed keen interest in the Mock Trading as it offered tham hands on training about futures trading.

The sessions for the students and faculty members of SZABIST at PMEX head office and Qurtaba University Peshawar at Islamabad
officewere cpened with screening of PMEX documentary followed by a comprehensive presentation about the Exchange's integrated
business model, technology infrastructure and existing and upcoming products. The session was concluded after a Q&A session.

e



| PMEX WELCOMES NEW MEMBERS ON BOARD
Tha Exchange has embarked upon a journey to expand its broker network in large as well as small cities to ensure nationwide coverage in
terms of providing trading opporiunities to a broader investor base

During April = June 2018 quarter, two new members namely Trust Secunties & Brokerage Limited (TSBL) and AMN Global joined PMEX.
The Exchange welcomes both the members on board.

In fine with its strategy, the Exchange will continue to make efforts to Increase its reach across the country in order to bring Exchange
services at the doorstep of investors.

TIME FOR A GREAT CAUSE
PMEX encourages its employees to become "Cause Champions" and help local communities where they five and work through engaging
them in Employes Volunteering Programs.

In line with the Exchange’s give back value, a group of PMEX employees visited Edhi Orphanage located in Korangi, a home o boys
betwesn the ages of 6 10 12 years, The objective of the group was to spend a day with the homefess children and make them feel loved,
cared and dignified. The employees distibuted clothes, stationery and refreshment among the children. Moreover, for a sustained green
future for Karachi, emplovess also planted saplings of indigenous trees in the premises of the Edhi centre.

“I realized that words spoken with affection give more comfort to an
orphan than any amount of money.”

Kashif Shahzad
Head of Internal Audit

“It was heart-warming to spend time with the children. This experience
gave me a new perspective about living a life of gratitude. | thank God
for all the blessings and feel more inclined towards giving back to

the soclety.”

Azika Gulraiz
Senior Marketing Officer

“There is an urgent need for planting trees in Karachi to reduce the
adverse impacts of climate change. Today, we took a small step and
planted saplings at Edhi Orphanage which will grow into trees and help
in purifying the air, reducing global warming and maintaining the
ecological balance in the city.”

Rufina Dias
HR Officer




| TOPTEN BROKERS
April - June, 2018

Total Contracts Traded: 667,016 | Total Rupee value Traded: 416.814 billion | number of Active Broxers: 61

m Based on Traded Contracts Based on Traded Value

1 H.G Markets (Pvt.) Limited H.G Markets (Pvt.) Limited

# JS Global Gapital Limited Arsh Commodities (Pvt.) Limited

2 Arif Habib Commodities (Pvt.) Limited Blink Capital Management (Pvt.) Limited
4 Blink Capital Management (Pvt.) Limited Arif Habib Commodities (Pyt.) Limited

5 BIPL Securities Limited JS Global Capital Limited

8 Enrichers (Pvt.) Limited Enrichers (Pvt) Limited

7 Jahanzaib Commodities (Pvt.) Limited Jahanzaib Commodities (Pvt.) Limited

8 Market 786 (Pv) Limited BIPL Securities Limited

g Arsh Commuodities (Pvt.) Limited Market 786 (Pvt.) Limited

10 WE Commodities {Pvt.) Limited BMA Capital Management Limited

| CIRCULARS

April 20, 2108
Al brokers ware Informed about revized expiry dates for PMEX Crude Ol Future Contracts for June, July and August 2018,

May 07, 2018
All Members wera informed about extension in last date for payment of Annual Subscription to June 30, 2018. They wera also informed that
those who have cleared all the outstanding dues by March 31, 2018 would get a rebate of PKR 25,000.

May 14, 2018
Al concermned were informed that the Securities and Exchange Commission of Pakistan (SECP) has issued the drafl of Futures Brokers
{Licensing and Operations) Regulations, 2018 {the Draft Regulations) and placed it on the websile for eliciting public opinion latest by
May 23, 2018,

May 18, 2018

All market participants were informed about availabiiity of Meta Trader 5 (MTS) as an alternate front-end aiong with NEXT and shared
quidelines and limitations for its usage. The Exchange also informed about various activities of MTS that have been successfully
synichronized with TAMS and CSR.

June 04 2018

Al market participants were informed about introduction of an Intraday trading functionality in certain futures contracts, This functionality has
been designed for those traders who wish to trade in the futures contracts and square-off their positions on the same day to avoid overnight
market risk.

June 29 2018
All brokers were informed about scheduling of Mock Trading session from Disaster Recovery (DR) site on Saturday June 30, 2018, The
purpase of this exercise was to make the brokers/clients familiar with using the DR site of the Exchange in case of any eventuality,

e



PMEX HIGHLIGHTS

IPMEX VOLUME COMPARISON WITHSTOUOK EXCHANGE

APRAR A8 Jumta

TRADED ViILTUME DEMO TRAIING ACCOUNTS

dun18 5
May-18 Bl
Agrid -]
1 L] ] I 1 ] | ] ] ] ]
a0l Q 1 Ful k] &0 5 B ™ B0 0

NEW DINs
18 130
Wary-18 s
BprA 3
o © 100 150 200 20




| PRICE TREND OF COMMODITIES
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