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Pakistan Mercantile Exchange Limited (PMEX) is
Pakistan's first and only multi-commeodity futures

Investment Company Limited, ZaraiTaragiati Bank
Limited and Pak Kuwait Investment Company Limited.
The Exchange offers a diverse range of domestic and
international commodities and financial futures. With a

sophisticated infrastructure based on state-of-the-art Q
technology, PMEX provides a complete suite of
services i.e. trading, clearing and settlement, custody
as well as back office, all under one roof. PMEX's

exchange, which is licensed and regulated by the
Securities and Exchange Commission of Pakistan
(SECP). Shareholders of PMEX include National Bank
of Pakistan (NBP), Pakistan Stock Exchange Limited
(PSX), ISE Towers REIT Management Company
Limited, LSE Financial Services Limited, Pak Brunei M

international affiliations Include memberships of
Association of Futures Markets (AFM), Futures Industry
Association (FIA) and Memorandum of Understanding
(MoUs) with Borsa |Istanbul, Izmir Commodity
Exchange, Dubai Gold & Commodity Exchange, Dalian
Commeodity Exchange, Iran Mercantile Exchange and
Belarusian Universal Commedity Exchange.

Disclaimer
This  newsletter is for

PAKISTAN MERCANTILE EXCHANGE information. purpose anlyand

= does not constitute an offer or

LIMI I E:D (PMILX) solicitation to make an
investment in Commodity

Futures Contracts  which

carries risk. Any views,

expressions or  opinions

Head Office Islamabad Office expressed in this document
3B, 3rd Floor, Bahria Complex IV, Office No. G-9 (B), ISE Towers, are solely for providing
Ch. Khaligue-uz-Zaman Road Gizri, Jinnah Avenue, Blue Area, information to readers.
Karachi-75600, Pakistan. ' Islamabad, Pakistan:

Lahore Office Karachi: +92-21-111-823-623 Publication of the Marketing
Office # 01, P2 Floor, Ali Tower, Islamabad: +92-311-2796059 Dept. of PMEX

105-B2, M.M Alam Read, Guiberg 3, Lahore: 492-311-2786018 Design Agency: Conte'

Lahore, Pakistan. FAX: +92-21-35155022 Printer: Appletree Graphics



CONTENT

01  PMEX Lists New Cash Settled Futures Contracts
02 PMEX Posts Highest Ever Monthly Trading Volume in December 2018
03  IT Minister visits PMEX

04  PMEX Conducts Disaster Recovery Drill

05 PMEX Revises Market Timings

06 PMEX Recruitment Drive 2018

07  Awareness Programs

08  Corporate Social Responsibility

09  Investor Education

10  Top Ten Brokers

11 Girculars and Notification

12 PMEX Highlights

13 Price Trend of Commodities




PMEX LISTS NEW CASH SETTLED
FUTURES CONTRACTS

PMEX listed cash settled futures contracts of Corn, Wheat, Soybean, Palladium and Japan Equity Index and made them available for trading
from November 20, 2018.These futures contracts are based on universally traded benchmarks. The trading and operational mechanism is
similar to the already listed contracts of international commodities at the Exchange.

With the introduction of these contracts, PMEX brokers will be able to cater to the needs of a wider market segment. Moreover, the market
participants will not only get a diversified range of commodities to broaden their investment portfolic but also enjoy the added advantage to
trade and hedge the risk of price volatility in an efficient and convenient manner.

At present, the Exchange offers 22 commeodities with 110 contracts of different denominations for trading which can be clubbed into four main
asset classes: Metal, Agriculture, Energy and Financial futures.

Commenting on the listing of new futures contracts, Mr. Ejaz Ali Shah, Managing Director PMEX said, “We are delighted to add new futures
coniracts in our portfolio. We relentlessly strive to broaden our product range by launching a rich mix of products. In recent months, we have
witnessed a significant surge in the trading volume that signifies the growing interest of market participants in using our diversified product
suite to invest, trade and hedge at a regulated platform”.

—



PMEX POSTS HIGHEST EVER MONTHLY
TRADING VOLUME IN DECEMBER 2018

The Exchange has posted the highest monthly trading volume in
December 2018, since commencement of operations in 2007,

The Exchange registered trading volume of PKR 555 billion for the month
of December as compared to PKR 82 biliion for the corresponding month
last year, posting an increase of 577 percent. This surpassed the previous
trading volume record of PKR 306 billion achieved in October 2018 by 81
percent.

The surge In trading volume is the outcome of various initiatives taken by
the Exchange such as expansion of the product suite, induction of new
members and introduction of world renowned front end trading

terminal — MetaTrader 5 etc.

PMEX is moving smoothly towards its goal of creating a robust,
transparent and efficient trading platform for international as well as local
agricultural commodities of the country.

| IT MINISTER VISITS PMEX

The honourable Federal Minister for Information Technology (IT) & Telecommunication, Dr. Khalid Magbool Siddiqui, visited PMEX on
December 22, 2018. Mr. Ejaz Ali Shah, Managing Director of PMEX, along with the management team welcomed the honourable Minister and
thanked him for sparing time and taking keen interest in the affairs of the Exchange.

Mr. Shah briefed the honourable Minister about the progress made by the Exchange in the last twelve years as well as initiatives it is taking in
developing a robust and sustainable ecosystem to link itself to the local economy.

MD PMEX highlighted certain important areas where Ministry of Information Technology can support the efforts of the Exchange. The
honourable Minister appreciated the vision of the Exchange for developing an active local market for agriculture commodities. He assured his
full cooperation and support in addressing the issues raised by the Managing Director for the development of a vibrant futures market in
Pakistan.

—————————



PMEX CONDUCTS DISASTER
RECOVERY DRILL

The Exchange has a comprehensive Business Continuity
Program which comprises of a resilient Information Technology
infrastructure, crisis management plan and recovery process.
Moreover, PMEX has a consolidated Business Continuity (BC)
and Disaster Recovery (DR) site which provides a durable and
flexible structure for resumption of all critical ocperations in the
event of an

eventuality.

At PMEX, the disaster recovery drill is a pivotal component of
BC & DR program. The Exchange conducts recovery exercises
several times a year to ensure the readiness and
responsiveness of the systems to resume all the critical
operations from the disaster recovery site in minimum possible
time without compromising the guality of services in the event
of a disaster.

On December 24, 2018, PMEX conducted a disaster recovery drill from the DR site. During the drill, trading was halted at the primary site, a
disaster was declared and the disaster recovery plan was executed. The trading was successfully resumed from the DR site within one hour
after declaration of the disaster.

| PMEX REVISES MARKET TIMINGS

To remove disparity with international markets, the Exchange revised its market timings, except for local contracts, effective from January 02,
2019 as per schedule given below:

Open Close Open Close
All International Mon £i-00 am peenss
Commodities except .
ZTCCiies SrcoR 02:00 am 03:00 am
International Agri TuetoFri  05:00am 06:00 am
Commodities | |
International Agri Maf D 12:00 am i¥o/Change 12:00 am
Commiodities TuetoFri  05:00am 06:00 am -

Following will be observed in Indices Future Contracts during trading days from 2:15 am to 2:30 am and in international Agri Commaodities
(except ICOTTON]) from 6:45 pm to 7:45 pm:

= Market Makers’ bid/ask quotes will not be available
= Market orders will not be accepted. Traders are advised to monitor their working orders
*» Auto-liquidation will not be executed in these futures contracts

-_—



| PMEX RECRUITMENT DRIVE 2018

During Oct — Dec 2018 quarter, PMEX actively participated in recruitment campaigns at some of the leading universities of Karachi. These
included Institute of Business Administration (IBA), NED University, PAF KIET and Sir Syed University for Engineering & Technology (SSUET).
The campus drives focused on offering graduates an opportunity to shape their future and accelerate their personal and professional growth
by joining Pakistan's first and only multi-commodity exchange.

Ms. Faiza Hussain, Head of Human Resources, conducted the engaging and interactive sessions. She briefed the students and the faculty
members about the core business of the Exchange and its workings with especial emphasis on recruitment process. The participants showed
keen interest in the presentation and actively participated in the Q&A session.

ey



| AWARENESS PROGRAMS

In order to create awareness about the benefits of frading commodities at its regulated platform, PMEX regularly conducts awareness
programs for organizations, associations and educational institutes. During Oct - Dec 2018 quarter, the Exchange organized the following
sessions:

Futures Training 101

The Exchange conducted seven (7) training session under the banner "Futures Trading 101", These weekly free of cost training sessions were
scheduled on every Wednesday from 4:00 pm to 5:00 pm at PMEX premises, The sessions were attended by a wide array of potential
investors frem all walks of life. The training provided in-depth knowledge of commeodity fundamentals and trading system of PMEX to the
participants.

Broker Training Sessions

The Exchange organized training sessions for all its brokers to further familiarize thern with regards to Metatrader 5, commonly known as MT5,
a world renowned front end trading platform. The platform is being provided free of cost to all brokers of the Exchange.

Educational Institutes

The Exchange conducted Interactive awareness sessions for the students and faculty members of Barrett Hodgson University and
Jamiat-ur-Rasheed. The participants were briefed abouit the henefits of trading commodities at a regulated platform and the role being played
by the Exchange. To acquaint newcomers with commaedity trading, the students were also briefed about the facility of MetaTrader 5 Demo
Trading Account service, which is similar to the real account with the exception that trading is done with virtual money.

_—



Organizations

The awareness sessions were also conducted for the staff members of Hascol Petroleum and Hub Power Company at their offices. These
sessions started with screening of PMEX documentary that was followed by a comprehensive presentation about the Exchange's integrated
business model, technology infrastructure and existing and upcoming products. The sessions were concluded after Q&A.

| CORPORATE SOCIAL RESPONSIBILITY

PMEX and its employees believe in contributing to the community in
which they operate. As a socially responsible organization, employees
actively participate in the activities which are focused on bringing a
meaningful change in the society.

in line with this, PMEX employees once again participated in Rahbar, a
structured seven weeks mentorship program of The Citizens
Foundation (TCF) aimed at developing responsible youth.

“It has been an honor for me to take part in Rahbar program
and represent PMEX. | have participated in two cycles of
this program and each time | developed a conviction to
participate in the forthcoming cycle. It is an excellent
piatforrm to give back to the society by mentoring the kids so
that they can take better decisions in their lives and achieve |
their goals.”

Iftikhar Shoukat
Junior Officer (Database Administrator)




| INVESTOR EDUCATION

The commodity futures market in Pakistan has witnessed rapid growth since 2007. Over the years, there have been regulatory,
structural and operational changes in the commodity futures market. The objective of these changes is to bring efficiency, enhance
transparency, prevent unfair trade practices and align Pakistan’'s cemmodity futures market with international best practices,

To achieve the above objectives, PMEX, a Self-Regulatory Organization (SRO), prescribes Guidelines for its Brokers and their
Clients from time to time. Recently, the Exchange has revised these Guidelines consequent to promulgation of the Futures Brokers
(Licensing and Operations) Regulations, 2018. In the last issue we have featured revised Guidelines for the Clients of Commodity

Futures Brokers and in this issue we have covered Guidelines for PMEX Brokers.

Guidelines for PMEX Brokers

DO’S DONT’S

1. Always enter/maintain true and correct registration 1. Do not maintain anonymous accounts or accounis
details of cllents on Exchange Trading System, and that are opened or maintained in the name of fictitious
shall not change any detail without prior approval of persons
the client

2. Do not execute trade in client’s account without

2. lIssue confirmations for trades executed on behalf of explicit written authority or instructions as per
clients within 24 hours and obtain acknowledgment Exchange or SECP provided guidelines
thereof

3. Do not alter or change terms and conditions of

3. Ensure that all requisite signed documents have been Standardized Account Opening Form (SAQF). Any
received from clients including Account Opening additional terms and conditions shall not contradict
Form and Risk Disclosure Document with the terms and conditions of SAOF

4. Ensure that Know Your Customer and Customer Due 4. Do not utilize or invest funds of clients beyond the
Diligence is being caonducted properly in compliance scope of PMEX and related activities
with anti money laundering laws and the
regulations/guidelines 5. Do not obtain any blank document or blank cheque

from client

5. Ensure that the information contained in the Account
Opening Form is updated, complete and correct at all 6. Do not deal in cash with clients over and above the
times. prescribed limit of Rs. 25,000. Moreover, cash dealing

is only permitted in exceptional circumstances

6. Ensure that all telephonic orders and orders received
from clients in person are adequately recorded and 7. Do not accept third party cheques/other banking
preserved instruments from the clients

7. All funds received from clients shall be transferred to 8. Do not enter any wrong, contradictory or incomplete
the Exchange within 2 working days from the date of information on Exchange Trading System
receipt

9. Do not attract clients by alluring advertisements,

8. All payments to clients shall be made through cross rumors, hot tips or the promise of assured
cheque or other banking instrument within 1 working returns/fixed profit
day of receipt from the Exchange

10. Do not execute discretionary tradss on behalf of
g9, Maintain proper records of registered offices, clients in any manner
authorized persons, branches and clients

10. Ensure that investor grievance redressal mechanism
is'in place at all dealing lecations such as head office
and branches




11.

i2.

13.

14.

15.

16.

7.

18.

19.

20.

21.

22.

DO’S

Ensure that all authorized persons and branches are
registered with the Exchange

Ensure that a list of commodity futures contracts that
are permitted & traded at the Exchange has been
prominently displayed at the head/branch offices

Ensure that the authorized persons/branches are
following and complying with all the relevant
provisions of the rules, regulations, circulars or
directives issued by the Exchange and Securities &
Exchange Commission of Pakistan (SEGP)

Ensure that employees/authorized person only
receive payments in the form of banking instruments
in the name of the broker

Ensure that name of broker, registration number and
certificate of registration of authorized person along
with terms and conditions of branch dealing has been
displayed at the registered branches

Always include the disclaimer specified by the
Exchange while making any advertisement

Ensure that advertisement made by the
branch/authorized person should have the approval
of the broker

Notify change of the authorized person to the

Exchange at least 15 days before the change
Conduct periodic inspection of the authorized
persons/branches

Upon noticing any irreqularities in the branch
operations, immediately correct or deregister the
authorized person or branch

Be vigilant about any fraudulent activity of employees
and authorized persons

Approach PMEX in case of any clarification required
on compliance related Issues

11.

12

DONT’S

Do not obtain or use client's personal id and
password.

Do not raise deposits from public/investors against
fixed or guaranteed return on deposits as these
activities are illegal and tantamount te defrauding the
public.




October-December, 2018

Total contracts traded: 1 ,623',558 | Total Rupes Value Traded: 1.164 trillion | Number of Brokers actlve: 62

m Based on Traded Contracts Based on Traded Value

Azam Gold Trading (Pvt.) Limited Azam Gold Trading (Pvt.) Limited
2 Rays Commodities (Pvt.) Limited Jahanzaib Commoities (Pvt.) Limited
3 Jahanzaib Commodities (Pvt.) Limited Rays Commodities (Pvt,) Limited
4 'H.G Markets (Pvt.) Limited H.G Markets (Pvt.) Limited
5 Arif Habib Commodities (Pvt.) Limited Arsh Commodities (Pvt.) Limited
6 JS Global Capital Limited Arif Habib Commegities (Pvt.) Limited
7 FinTech (Pvt.) Limited FinTech (Pvt.) Limited
8 ‘BIPL Securities Limited Matrix Commodities Management (Pvt.) Limited
9 Enrichers (Pvt.) Limited BIPL Securities Limited
10 Blink Capital Management (Pvt.) Limited Enrichers (Pvt) Limited

| CIRCULARS AND NOTIFICATION

October 04, 2018

The Exchange informed all brokers regarding promulgation of the Securities and Exchange Commission of Pakistan (Antl Money Laundering
and Countering Financing of Terrorism) Regulations, 2018 ( "the Regulations”) and the guidelines issued by the Securities and Exchange
Commission of Pakistan (SECP) to supplement the Regulations. The brokers were also advised to submit the required Infermation to the
Exchange latest by October 22, 2018.

October 08, 2018
All the market participants were informed about revised trading parameters and quality specifications for all contacts of Dandicut/Longi Red
Chilli and Hybrid Red Chili.

October 11, 2018

All brokers were informed that the Securities and Exchange Commission of Pakistan (SECP) is organizing training sessions on Anti Money
Laundering and Countering Financing of Terrorism (AML/CFT). They were also advised to nominate one representative to attend the training
session.

October 26, 2018
All brokers were Informed about extension in date till November 14, 2018 for submitting information required by SECP relating to Anti Money
Laundering and Countering Financing of Terrorism riisk Based Approach.

October 26, 2018
All brokers were informed that PMEX was updating Exchange Trading System (ETS) and organizing of a mock trading session on Saturday,
QOctober 27, 2018, to ensure that ETS is correctly updated and functional.

November 01, 2018

All brokers were informed that due to daylight saving coming into effect in the U.S,, market timings for international commodity futures have
been revised from November 5, 2018, They were also informed that the Market Maker would start price quotations in Cotton contracts at
07:00 am.

—



November 15, 2018
All brokers were informed that MetaQuotes has done major update in its MetaTrader 5 (MT5) platform released the update version for its
global customers. They were also informed that the Exchange would update its MTS trading platform and make it available for trading from
November 16, 2018.

November 16, 2018 _ )
The Exchange informed all the market participants about listing of new futures contacts that would be made available for trading from
November 19, 2018.

November 20, 2018
All brokers were advised to submit the information and details required by SECP relating to Anti Money Laundering and Countering Financing of
Terrorism Risk Based Approach latest by November 23, 2018 to avoid any regulatory action,

November 23, 2018

All brokers were informed that in order to strengthen PMEX risk management regime, the Exchange is working on the development of Direct
Funds Model. Under this model, the Exchange will directly collect funds from clients as well as pay the withdrawals directly into their bank
accounts.

December 14, 2018

The Exchange informed that some brokers were entering incorrect personal details of their clients particularly bank account number (IBAN)
in TAMS. They were also informed that the Exchange would credit the withdrawals directly into client's bank account provided in TAMS. In
the absence of correct IBAN, the withdrawals funds will not reach the intended recipient.

December 18, 2018

All brokers were informed that the SECP has arranged an awareness session on the Securities and Exchange Commission of Pakistan (Anti
Money Laundering and Countering Financing of Terrorism) Regulations, 2018 and related Guidelines. They were advised to ensure full
participation.

December 19, 2018
All brokers were informed that the Exchange would conduct a Disaster Recovery Drill form Disaster Recovery (DR) site on
December 24, 2018.

December 20, 2018
All brokers were informed that Annual Membership Fee of PKR 75,000 would become due on January 01, 2019, Members were advised to
pay the fee for the year 2019 latest by January 31, 2019.

e,



I PMEX HIGHLIGHTS

PMEX VOLUME COMPARISON WITH PAKISTAN STOCK EXCHANGE
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I PRICE TREND OF COMMODITIES
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