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Pakistan Mercantile Exchange Limited (PMEX) is
Pakistan's first and only multi-commodity futures
exchange, which |s licensed and regulated by the
Securities and Exchange Commission of Pakistan
{SECP). Shargholders of PMEX Include MNational Bank
of Pakistan (NBP}, Pakistan Stock Exchange Limited
(PSX), ISE Towers REIT Managemaent Gompany
Limited, LSE Financial Services Limited, Pak Brunei
Imvestment Company Limited, ZaraiTaragiati Bank
Limited and Pak Kuwait Investment Company Limited,
The Exchange offers a diverse range of domestic and
International commuodities and financial futures. With a
sophisticated Infrastruciure based on state-of-the-art
technology, PMEX provides a complete suite of
services i.e. trading, clearing and settlement, custody
as well as back office, all under one rmof. PMEX's
Intarnational affiliations  include memberships of
Association of Futures Markets (AFM), Futures Industry
Association (FIA) and Memorandum of Understanding
(Molls) with Borsa |stanbul, lzmir Commodity
Exchange, Dubal Gold & Commodity Exchange, Dalian
Commodity Exchange, lran Mercantile Exchange and
Belarusian Universal Commaodity Exchange.
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MESSAGE FROM THE DESK
OF MANAGING DIRECTOR

| take this opportunilty to welcome you o the first issue of PULSE
2019,

The year 2018 was another successiul vear tor the Exchange. | am
dalighted to Infarm you that year 2018 witnessed a significant surge
in profit and trading volume as more and more investorns are now
taking interast in the diversified portfolio of futures contracts being
offered by the Exchange. To further enhance the product portiolio,
cash sattled futures contracts of wheat, corn, soybean, paliadium
and Japan Equity Index were added during the year.

| am pleased to inform you that the Exchange plans to expand its
meambership-basa significantly after the complete deployment of
Direct Fund Model (DFM), which is expected by June 2019, DFM
allows investors o directly deposit & withdraw cash ime their PMEX
account. This model would allow the exchange to bring new
members into its fold thereby provide services to & larger investor
base across the country.

With sights set on our vison o connect the Exchangs with tha local
aconomy, we are relentlessly working on developing multiple
ecommerce  platforms for local commodities in addition to
introducing . a new back end trading system and optimization of
current Electronic Trading System (ETS) system.

| take this opportunity to thank PMEX Board of Directors, Secunties
& Exchange Commission of Pakistan and market participants for
thair continved patronage and confidence on the PMEX
management team.

Looking forward to anather year of development and progress

Thank you

Ejaz All Shah
Managing Director




PMEX LAUNCHES DIRECT FUNDS MODEL

Protecting the interest of market participants has been one of the key objectives
of PMEX, since inception. To meet this objective, the Exchange has been
undertaking varous measuras for the creation and development of a robust and
transparent futures market.

I its atest endeavour, PMEX has launched the Direct Funds Model (DEM). Under
this arrangemaent, the Exchange directiy collects funds from the clients as well as
directly transfers the withdrawals into their bank accounts, In a nutshell, DFMW
allows the Investors to direcily deposit and withdraw cash from their account
without involvernent of the broker In essence, the DEM empowers the market
participants to gat complete control of their assets at all the times and restricts the
role of the brokers primanly fo service the existing clients and solicit new
business,

To maintain the sanctity of the clients’ information and curb misuse of funds, the

Exchange has incorporated additional features e, security checks and alerts in cash collection and withdrawal processes. These checks
include approval of profile by the client, tagging of IBAN, email and mobile number to a single UIN and system generated SMS/email alerts
for each trade and funds movement,

The Exchange is confident that the introduction of DFM will not only help the Exchange in strengthening its fisk management systam, but also
in protecting the interast of the clients and boosting their confidence to actively trade at the regulated platform of PMEX.

PMEX CONTINUES ON ITS GROWTH
PATH IN FIRST HALF OF FY19

PMEX reported record financial performance for the first half of FY19 since
commencemeant of operations in 2007.

The Exchange eamed profit after tax of PKR 38.817 million for the first half of
F¥12 as compared to PKR 12.342 million for the coresponding peried of FY18,
posting an Increasa of 214.5 parcent. Tha operating income of the Exchange grew
o PKR 171,391 million from PKR 118.732 million during the period under review,
posting an increase of 44,35 percent.

The increased profitability can primarily be attributed to growth in trading volume,
which grew 1o PKR 1,577.09 billlon in the first half of current financial year from
PKR 632:46 billon for the sama period last year, posting an Increase of 146.63
percent. The exponential growih in trading volume was the accumulative result of
expansion of product sulte, induction of new members and liquidity providers and
intreduction of world renowned trading terminal - MetaTrader 5.

Commenting on the financial performance, Mr. Ejaz Ali Shah, Managing Director
PMEX, sald, “We are delighted to report an outstanding parformance in the first
half of FY19. The resulls indicate that the positive trend from FY18 is
continuing. We have become more focused and committed to creating a robust, transparent and efficient futures market in the country
by capitalizing on our outreach, diversifying product sufte and providing a state-of-the-art technology platform. We are thankful to
Securities & Exchange Commission of Pakistan (SECP) and Board of Directors of PMEX for their support and guidance.”




| PMEX SIGNS MOU WITH HASHMOVE

PMEX signed a Memorandum of Understanding (Moll) with
HashMove for cooperation in developing 8 digital muttimodal
logistics  platform connecting buvers and sellers of commodity
futures anywhere around the globe

The objective of the Moll is to explore the possibility of handling the
logistic arm of Exchange’s upcoming Global Trading Platform (GTP).
The Exchange is actively working on developing GTP that will
showcase local commaodities of the country to the global marke? by
offering an end-to-end one-window solution. The GTF will enabla
intermational buyers to purchase local commodities of certified
quality convenigntly and get these deliverad at a port of their choice,
By removing the middlemen in the process, the platform woukd be
able to offer a better price to both, buyers and sellers.

Onee GTP is integrated with HashMove's platform, PMEX will be the
first exchange in the South Asian & Middle Eastern regions that has
the abitity to provide a unigue opportunity to its buyers to search and
book their shipment instantly. It will also provide complate visibility of
pricing, scheduling and tracking of the sams shipment right from the
place of purchasa till the port of destination.

The Exchange 15 confident that joining hands with HashMove would
furthar enrich the GTF and go a long way in providing a seamless
buying, seffing and logistics experience to the clisnis.
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MOU Signing Ceremony

April 12, 2019

MOU Signing Ceremo

ADB DELEGATION VISITS PMEX

A delegation of Asian Development Bank (ADB) led by Ms. Xiaghong
Yang, Country Director, Pakistan Residen! Mission, visited PMEX
office. Mr Ejaz Ali Shah, Managing Director, PMEX welcomed the
cdelegation and gave them a detalled presentation on Exchange
business model, cument product suite and upcoming products

JAND)Y AsIAN DEVELOPMENT BANK




AWARENESS PROGRAMS

In order (o increase awareness aboul commodity futures trading and improve participation in the market, PMEX regularly conducts
nation-wide awareness programs for differant stakeholders of the economy, which include organizations, associations, chambers and educa-
tional institutes. During Jan-Mar 2019 quarter, the Exchange organized the following sessions:

Futures Training 101
The Exchange conducted twelve (12) training sessions under the banner "Futures Trading 1017, These weekly free of cost training sessions

were scheduled on every Wednesday from 4:00 prn to 5:00 pm at PMEX premises. The sessions were atterided by a wide array of potential
Investors from different walks of lite. The training provided in-depth knowledge about futures trading at a regulated platform of PMEX.

Broker Training Sessions

PMEX omanized awareness sassions in collaboration with Its brokers, namely Rays Commodities (Pvt) Limited {in Karachi) and Market 786
(Pyt.} lLimited (in Hyderabad).
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Rotary Club

Rotary Club invited Mr. Elaz Al Shah, Managing Director, PMEX, at its weekly meeting to addmss the members of the Clutys The event was
hedd at PC Hotel Karachl and attended by a large number of guests. Mr. Shah made an slaborate presentation covering commodity futures
market in Pakistan and the role being played by the Exchange. He talked about PMEX business modsl, products currently being traded and
upcoming products
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Karachi Chamber of Commerce
An awareness session ‘1{J(,-I.JT L“cl“rru}d- "uTureq Trad ng al F'M"X was

Hdhd-’- Mal.r.*om. I-read {:1 Baau*ess DG".-C:E}';.--H:.:I'IT re,;res=:mec: '.I.:=
Exchange at the session. Mr Mahmood briefed the members of the
chambers about commedity futures market in Pakistan and the role
being played by PMEX. He also elaborated on the topics such as the
penefits. of hedging against market volatility, price discovery,
transparency and risk management mechanism in trading and
sattlement of transactions.

Organizations

The awareness sessions ware aiso conducted at Central Depositony
Company of Pakistan Limited (CDC) and National Clearing Company of
Pakistan Limited (NCCPL). These sessions started with screening of PMEX {LJL mentary 1h.:h was followed by a comprehensive presentation
about the Exchange’s integrated business model, technology infrastructure and existing and upcoming products. The sessions were followed
by highly interactive Q&4 sessions

Educational Institutes

The Exchange conducted interactive awaraness sessions for the studenis and faculty members of Institute of Business Administration (IBA),
Tabanl's School of Accountancy, Nationat University of Sciences and Technology (WUST) and CECOS Univarsity of IT and Emerging Sciences
The participants were brisfed about the benefits of trading commuodities at a regulated platform and the role being payed by the Exchange.
To acquaint newcomers with commodity tracding, the students were also briefed aboul the faciiity of MeataTrader 5 Demo Trading Account
service, which is similar to the real account with the exception that trading s done with virtual money




’MEX PARTICIPATES IN
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Dwiring Jan-Mar 2018 quarter, PMEX actively participated in job fairs at some of the leading universities of Karachi. These included Institute
of Business Administration (IBA), Bahria University, lara University and Karachi University. The purpose of paricipating in job fairs was o

wan
offer graduates an epportumity to shaps their future and accelerate their personal and professional growth by joining Pakistan's first and
only multi-commodity futures exchange.

Ms., Faiza Hussain, Head of Human Resources, conducted engaging and interactive sessions. She briefed the students and the faculty
members aboul the core businass of the Exchange and its workings with especial emphasis on recruitment process. The participants
watched the presentation with keen interest and also actively participated in O&A sessions.
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| CORPORATE SOCIAL RESPONSIBILITY

PMEX encourages its employees {0 become causa champions and
help iocal communities where they lhve and work. The Exchange
empowers its employses through voluniesning programs, which
resonate with oroganization’s own values and culture.

In line with this, PMEX employees regulary participate in Rahbar, a
structured seven weeks mentorship program of The GCitizens
Foundation (TCF) aimed at developing responsible youth. Through this
program, PMEX employees have not only helped many underprivileged
childret to leam how to improve academically and become good
citizens, but also improved their own well-being.

During Jan - Mar quarter 2019, Yasir Butt, Senior Officer Businass
Davelopment, participated in 30th program of Rahbar.

*Participation in Rahbar program not only provides an opporiunity fo represent PMEX at a platform where serior executives from many
blue chip companies participate, but also enable the participants to learn from children who are in no way less than the children of posh
focalities, | have participated in this program for the first time, but feit comforiably at home in mentoring the kids and learming from them,
who have unigue abilities"

Yasir Butt
Senior Officer, Business Development

| TOP TEN BROKERS
January - March, 2019

Total contracts traded: 1 .42G.895 | Total Rupes Vahue Traded: 630.442 billion | mumber of Brokers active: 56

1 H.G Markets (Pvt) Limited Jahanzaib Commodities (Put) Limitad

2 Jahanzaib Commodities (Pvt.) Limited -HiG Markets (Fvi.) Limited

3 Azam Gold Trading (Pvh) Limited Azam Gold Trading (Pvt.) Limited

4 Rays Commoditias (Pyt) Limited Enrichats (Pvt) Limited

5 Arif Habib Gommuodities (Pvt.) Limited FinTach (Pvt.) Limited

(F Enrichats (Pvt)) Limited Rays Commuodiiies (Fvt) Limitad

7 J5 Global Capital Limited Arif Habib Commodities (Pvt.] Limited

8 Biink Capital Management (Pvt.) Linited JS Global Capital Limited

2| BIPL Securitigs Limited Matrix Commodities Management (Pvt.) Limited
10 FinTech (Pvt.) Limited BIPL Securities Limited




CIRCULARS AND NOTIFICATIONS

January 01, 2019
All brokers were informed about revised market timings, except for local agri and financial futures contracts that became effective from
January 02, 2018,

January 16, 2018

Attention of all brokers was invited 1o Regulation 14{8) of the Securities and Exchange Commission of Pakistan {Anti Money Laundering and
Countering Financing of Terrorism) Regulations, 2018, which requires filling of Status Report of Suspicious Transaction for the half year
ended December 31, 2018, with the SECP under infimation to the Exchange by January 18, 2015,

January 17, 2018
All brokers were informed about an early market closure on account of an imternational holiday on Monday, January 27, 2019

January 22, 2018

Al brokers were informed that National Clearing Company of Pakistan Limited (NCCPL) has been licensed as a Centralized Know Your
Customer (KYC) Organization {CKO) under Cantralized Know Your Customer (KYC) Organization Rules, 2017, They were informad that KYC
process for customers would be performead only once and shall not be required again. The process will be applicable on the clients of
socurities as wall as commodity futures brokers. Thay were also informed that in this regard NCCPL had scheduled awareness sessions in
Karachi, Lahore and Islamabad; and requested to nominate their representalives to attend these sessions.

danuary 30, 2018
All brokers wera informed that the Exchange wouid remain open for trading during the upcoming holiday of Kashmir Day on Tuesday,
Fabruary 05, 2019. Howevar, market would remain closed for all local commodities.

February 14, 2019
Al brokers were informed about an early market closurs on account of an international holiday on Monday, February 18, 2019,

February 15, 2018

Al brokers were reminded that the Exchange was in tha final stages of implementation of Direct Fund Model. Brokers were advised to
ensure entry of IBAN details of all their clienis In the TAMS as soon as possible; They weare also informed that In the absence of correct
details, clients will not be able to deposit/withdraw funds.

February 22, 2018
All members were informed about suspension of the trading rights of Khadija Commaodities (Pvt) Limited with immediate effect due to
victation of varous provisions of PMEX General Regulations.

February 20, 2019
All members were informed that PMEX Board of Directors has decided to reduce Annual Membership Fee for the year 2019 to PKR 50,000
from PKR 75,000 for all those members who clear all outstanding dues latest by April 20, 219,

March 5, 2019 )

Al marketl participants were advised to use two links, hitpofdrirade.pmex.com.pk and hitp://drirade?. pmex.com.pk in case of any
Imterruption in normal trading activities. They were atso advised to always refer to relevant CSR reports before commencing trading activity
under unusual circumstances. In case of any discrepancy in positions and cash balances, they were requested to contact their broker
immediataly.

March 8, 2019

All market participants were informed that Daylight Saving Time (DST) 2019 would become effective in the United States from March 11,
2019. They were also informed that 1) Market Maker quotes will not be available for the designated Contracts, 2) Market Qrders will not ba
accepted and 3) Auto-liguidationis) will not be executed during specified timings.

March 08, 2018

All brakers wera informed that the Securities and Exchange Commizsion of Pakistan (SECP) has issued a Directive vide 5.R,0. 245{l)/2018
dated February 22, 2019 ragarding Antl Monay Laundering and Countering Financing of Terrotism Hegulations, 2018. Thay were directed
to comply with reporting requirements and submit information in the prescribed manner to the respective supervisory departmeant of the
SECP

March 11, 2019

All brokers were informed that for the purpose of reparting Suspicious Transaction Reports (STRs) and Currency Transaction Reports
{CTRs), the Financial Monitoring Unit {FMU) has developed goAML app for data collection, analysis and dissemination of the same. Brokers
were advised 1o immediately register themsalves on goAML,

March 13, 2018
All membars were informed about suspension of the trading rights of M/s. Arsh Commodities {Pvt.) Limited with immediate effect due to
violation of various provisions of PMEX General Regulation,

March 26, 2018
All brokers were informed about Nen Cancellation Range (NCR) of newly listed contracts.




PMEX HIGHLIGHTS
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| PRICE TREND OF COMMODITIES
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