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Pakistan Mercantile 
Exchange Limited (PMEX)
is Pakistan’s first and only 
multi-commodity futures exchange, 
which is licensed and regulated by the 
Securities and Exchange Commission of 
Pakistan (SECP). Shareholders of PMEX 
include National Bank of Pakistan (NBP), 
Pakistan Stock Exchange Limited (PSX), 
ISE Towers REIT Management Company 
Limited, LSE Financial Services Limited, 
Pak Brunei Investment Company limited, 
ZaraiTaraqiati Bank limited and Pak 
Kuwait Investment Company limited. 

The Exchange offers a diverse range of 
domestic and international 
commodities and financial futures. With 
a sophisticated infrastructure based on 
state-of-the-art technology, PMEX 
provides a complete suite of services, i.e. 
trading, clearing and settlement, 
custody as well as back office, all under 
one roof. PMEX’s international 
affiliations include memberships of 
Association of Futures Markets (AFM), 
Futures Industry Association (FIA) and 
Memorandum of Understanding (MoUs) 
with Borsa Istanbul, Izmir Commodity 
Exchange, Dubai Gold & Commodity 
Exchange, Dalian Commodity Exchange, 
Iran Mercantile Exchange and Belarusian 
Universal Commodity Exchange. 

Disclaimer
This newsletter is for information purpose only and does not 
constitute an offer or solicitation to make an investment in 
Commodity Futures Contracts which carries risk. Any views, 
expressions or opinions expressed in this document are solely 
for providing information to readers. 
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I welcome you to the first 
issue of Pulse 2020.
The year 2019 was another successful year 
for Pakistan Mercantile Exchange Limited 
(PMEX). The Exchange witnessed a 
significant surge in profit and volume which 
exhibits the growing interest of market 
participants in using our diversified product 
suite to invest, trade and hedge at a regulated 
platform. We are confident that trading 
volume will increase further over the years.

During the outgoing year, we continued efforts 
to further enhance our product portfolio and 
create opportunities for the market 
participants. We listed new cash settled futures 
contracts of wheat, corn, soybean, palladium 
and Japan Equity Index during the year.

In order to protect the interest of clients and 
boost their confidence in futures market, 
Direct Fund Model (DFM) was deployed 
during the year. This model empowers the 
investor(s) to directly deposit and withdraw 
funds from their account without going 
through their broker(s) thereby having full 
control over the account. Moreover, to 
provide enhanced and seamless trading 
experience to market participants, a 
dedicated Universal Access Number (UIN) 
was also deployed.

In the coming year, we plan to focus on 
linking to the local economy by connecting 
to the Collateral Management setup and 
facilitate trading of Electronic Warehouse 
Receipts (EWRs) on our electronic trading 
platform. This is in addition to the Global 
Trading Platform (GTP) which will cater to 
export of local commodities especially 
agricultural commodities. Moreover, in 
addition to further enriching the market by 
upgrading the technology platform, we are 
focusing on physical gold in terms of 
providing a retail market place to buy and 
sell physical gold on the exchange platform 
conveniently and efficiently. In parallel, we 

Message from the Desk of 

Managing Director

Ejaz Ali Shah
Managing Director

are also working to list Market Treasury Bills and cash 
settled futures contracts of palm oil.

Finally, I take this opportunity to thank PMEX Board of 
Directors, Securities and Exchange Commission of 
Pakistan and market participants for their continued 
patronage and confidence in the PMEX management team. 

Thank You
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          akistan Mercantile Exchange Limited 
          (PMEX) commenced its operations in 
          2007 with the objective to offer facilities for 
the trading of locally produced agricultural 
commodities as well as commodities that are 
actively traded at leading international commodity 
exchanges. 

Over the last 13 years, PMEX has emerged as a 
vibrant national institution. It has successfully 
expanded its product suite, extended outreach by 
inducting new members and liquidity providers, 
increased footprint by opening branches in 
Lahore and Islamabad and upgraded technology 
and risk management systems. At present, 
PMEX offers an efficient and viable platform for 
trading/investment/ hedging in international 
commodities. Its product suite includes almost all 
the commodities actively traded at the leading 
commodity exchanges around the world.

The Exchange remains committed to play its due 
role in developing a robust and sustainable 
ecosystem for the trading of indigenous 
commodities by linking itself with the local 
economy. To achieve this objective, 
PMEX is set to play its due role in the 
recent initiative taken by 
Government of Pakistan (GoP) 
led by Securities & Exchange 
Commission of Pakistan (SECP) 
for establishing a mechanism 
for the trading of Electronic 
Warehouse Receipts (EWR) for 
the development of the 
agricultural sector in the country. 
In this regard, Pakistan’s first 
Collateral Management Company 
(CMC) has been formed and expected 
to become operational by mid-2020. 
Simultaneously, the Exchange is in the process 
of integrating its system with CMC to offer an 
end-to-end trading facility to the farmers. 

Introduction of trading of EWR will be a game 
changer in revolutionizing the agriculture 
landscape of the country. It is expected that it will 
reap myriad of benefits for all key stakeholders of 
the agriculture value chain including the following: 

First, it would enhance farmers’ access to the 
agricultural credit. At present, small farmers find it 
difficult to access credit from banks due to 
non-availability of acceptable collateral. As a 
result, farmers face twin problems: 1) they have to 
borrow funds from non-banking sources for the 

purchase of inputs and 2) once the crop is 
harvested, they are forced to sell their produce at 
low prices to the middlemen to meet their urgent 
financial needs, which deprives them from earning 
a decent return on their produce. Introduction of 
EWR will help farmers to obtain credit from 
banking system by offering their produce as 
collateral. Resultantly, they will avoid distress sale 
and hold their produce till the time prices become 
attractive, thus improving their profitability.

Second, it would help the Government in 
documenting the agricultural sector and achieve 
the ultimate objective of ‘achieving food security’; 
the added advantage will be expansion of the tax 
net. Another significant benefit is standardization 
of commodities through grading and reduction in 
post-harvest losses. Moreover, in addition to 
containing post-harvest losses, additional foreign 
exchange would be earned by exporting the 
saved quantities.  

Third, it would encourage investment in better 
quality warehouses and their management 

systems throughout the country thereby 
creating investment & employment 

opportunities.  

Finally, this mechanism would 
also play an imperative role for 
PMEX as trading of EWR at 
the Exchange’s platform is 
expected to create a vibrant 
unified national market for 
agricultural commodities. The 

Exchange is confident that such 
a market for agricultural 

commodities at a pan-Pakistan level 
will be a game changer for revitalizing 

the agricultural sector of the country. 

In future, PMEX plans to look into the possibility 
of integrating the EWR trading platform with the 
planned Global Trading Platform (GTP) - the first 
international digital trading platform of its kind 
which will showcase local commodities to the 
global market by offering an end-to-end 
one-window solution. Such an integration will 
greatly enhance the market place for local 
producers as they will be able to offer their 
produce to local as well as global customers.  

At present, the Exchange is actively working on 
EWR trading platform as well as GTP under the 
guidance of PMEX Board and Securities & 
Exchange Commission of Pakistan (SECP). 

PMEX All Set to Play its Due Role in
Electronic Warehouse Receipts

P



    t is the ongoing pursuit of PMEX to facilitate market 
    participants to make informed decisions. In line with this 
    endeavor, the Exchange has enabled the following 
features in MetaTrader 5 (MT5):

1.  Economic Calendar
It is a fundamental market analysis tool to provide 
useful information about macroeconomic events. 
Using the economic calendar, the market 
participants can keep track of key events and 
evaluate their effect on futures markets. 
Information about economic indicator releases 
can help market participants to formulate informed 
trading decisions and forecast future market 
developments. The Exchange has also provided the 
economic calendar at its website. 

2.  News
This feature allows the market participants to keep themselves abreast 
with the daily, hourly, and minute-by-minute market information. 
Moreover, this tool serves as an intelligent curation of the financial 
media's most insightful stories.

3.  Push Notifications
Through this feature, market participants now 
receive push notifications on MT5 mobile 
application. Once market participants 
download MT5 mobile application for iOS or 
Android, they will start getting timely alerts 
and other updates being sent by the 
Exchange through push notifications on their 
mobile phones.

4.  MT5 Web Platform 
The MT5 web platform allows market 
participants to trade futures from any browser 
and from any device. All the functions that are 
available in the MT5 desktop platform can be 
accessed directly on the MT5 web platform. 
With an internet connection, market 
participants can access their accounts and 
trade in just a couple of clicks. Trading on the 
Web platform is safe, while any transmitted 
information is securely encrypted. To start 
trading from MT5 Web platform, please log 
onto https://www.pmex.com.pk/mt5- 
web-terminal/. This service will be available till 
May 29, 2020 for trial purpose. 

Disclaimer: The Economic Calendar and News are the features 
of MT5 which is a third-party product. PMEX does not accept 
any responsibility or liability for any inaccuracy/ irregularity in 
information contained therein. Any loss of business or profit or 
any direct, indirect or consequential loss resulting from use of 
the information shall be the sole responsibility of the users.
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I
New Features Go Live in MT5

PMEX Managing 
Director Meets 
Federal Minister for 
Maritime Affairs

M             r. Ejaz Ali Shah, Managing Director              
             PMEX met honorable Federal Minister 
             for Maritime Affairs, Ali Zaidi on April 20, 
2020. During the meeting, Mr. Shah briefed the 
honorable Minister about progress of the 
Exchange in last thirteen years as well as 
initiatives it is taking in developing a robust and 
sustainable ecosystem for indigenous 
commodity trading by linking itself to the local 
economy. He also briefed about the upcoming 
PMEX Global Trading Platform which will 
showcase local commodities, which are primarily 
exported, along with the other non-agricultural 
commodities to the global market.

The honorable Minister appreciated the vision 
of the Exchange in developing an active local 
market for agriculture commodities. He 
assured his full cooperation and support to 
PMEX in the development of a vibrant futures 
market in Pakistan.



               he Exchange conducted 8 training sessions this quarter under the 
               banner “Futures Trading 101”. These sessions were attended by 
               a wide array of potential investors from different walks of life. The 
training provided in-depth knowledge about futures trading at PMEX. 
The weekly free-of-cost training sessions were held on every 
Wednesday from 4:00 pm to 5:00 pm at PMEX premises.

T
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Futures Training 101 

Awareness Programs

Sessions at Educational Institutes 
               uring Jan-Mar 2020 
               quarter, PMEX 
               organized awareness 
sessions for the students and 
faculty members of different 
universities and business 
schools. In Islamabad, these 
sessions were organized at 
National University of 
Sciences & Technology 
(NUST). In Lahore a session 
was arranged at Kinnaird 
College for Women while in 
Karachi an awareness 
sessions was held at NED 
University of Engineering 
and Technology.

The participants were briefed 
about commodity trading, 
Exchange’s integrated 
business model, technology 
infrastructure and existing 
and upcoming products. The 
students were also briefed 
about MetaTrader 5 Demo 
Trading facility, which is 
similar to the real trading 
with the exception that it 
uses virtual money.

D
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           he Novel COVID-19 
           pandemic outbreak has 
           caused unprecedented 
global disruption. It has shaken 
up the stability of financial 
markets all around the world and 
tested the resilience of the 
systems as never before.  In light 
of the prevailing situation, PMEX 
closely monitored the evolution of 
the pandemic outbreak in the 
country, assessed the 
emergency situation and the 
impact on its business, 
employees, market participants 
and business partners. The 
Exchange managed to rise 
above the challenging time and 
ensured smooth continuity of all 
its business functions during the 
pandemic outbreak.

In response, the Exchange took a number of precautionary 
measures to protect its employees and their families along with 
market participants and other stakeholders during this time.  First 
and foremost, PMEX successfully run 24 hours trading operations 
for five business days a week. During this time, rotational employees 
were assigned as per their shift schedules to office while other 
employees accessed critical business systems remotely from home. 
Second, the Exchange temporarily closed its branch offices in 
Islamabad and Lahore for public dealing to maintain social 
distancing. While branch offices were closed, the staff kept working 
from home and provided services to the best of its abilities to market 
participants through virtual means. Third, the Exchange strongly 
advised all its brokers from time to time to adopt and effectively 
implement appropriate risk mitigation procedures over and above 
PMEX’s risk management regime. Fourth, the customer support 
services team remained highly responsive and provided speedy, 
reliable services to market participants. 

Working with a business model that requires round the clock 
operations, PMEX relentlessly strives to upgrade its systems and 
processes in order to provide seamless services to market 
participants. The Exchange has a comprehensive Business Continuity 
Program (BCP) which comprises of a resilient Information Technology 
infrastructure, crisis management plan and recovery process. The 
BCP equips PMEX with readiness and responsiveness for running all 
critical business operations without compromising on the quality of 
services in case of a pandemic outbreak and other eventualities.

T

PMEX Remains Operational 
in Times of COVID-19 
Pandemic Outbreak 



           uring Jan - Mar 2020 quarter, PMEX participated in career fairs organized by Iqra 
           University, Shaheed Zulfikar Ali Bhutto Institute of Science and Technology 
           (SZABIST) and Sir Syed University for Engineering and Technology. The 
purpose of participation in these fairs was to offer an opportunity to new and graduating 
students along with the alumni to meet the team of Pakistan’s first and only 
multi-commodity futures exchange and discuss with them the opportunities of 
internships and employment. 

Ms. Faiza Hussain, Head of Human Resources, conducted engaging and interactive 
sessions. She briefed the students and the faculty members about the core business of 
the Exchange with especial emphasis on recruitment process. The participants watched 
the presentation with keen interest and also actively participated in Q&A sessions.

6
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January 01, 2020
All brokers were informed that 
the Exchange has revised its 
market timings to remove 
disparity with international 
markets, except for local agri 
and financial futures contracts. 
The new timing became 
effective from January 02 2020.

January 02, 2020
All members were informed 
that Annual Membership Fee of 
PKR 75,000 had become due 
on January 01, 2020. They 
were advised to pay it latest by 
January 31, 2020. The 
Members were also informed 
about conditions to avail rebate 
of PKR 25,000.

January 31, 2020
All brokers were informed that 
the Securities and Exchange 
Commission of Pakistan 
(SECP) has proposed certain 
amendments in the Securities 
and Exchange Commission of 
Pakistan (Anti Money 
Laundering and Countering 
Financing of Terrorism) 
Regulations. They were 
requested to submit their 
comments/ feedback, if any, 
on the draft amendments to 
SECP latest by February 
27, 2020.

February 06, 2020
All brokers were informed that 
SECP has issued a new 
directive S.R.O. 55(1)/2020 
dated January 28, 2020. They 
were advised to comply with 
the reporting requirements and 
submit information in the 
prescribed manners to SECP. 
The quarterly requirement 
under the Directive shall be 
applicable for the quarter 
ending March 31,2020.

March 02, 2020
All concerned were informed that as per SECP directive 
dated January 16, 2020 and in exercise of powers 
conferred under PMEX General Regulations the trading 
rights of brokers were suspended with effect from 
February 28, 2020 until further notice. 

March 05, 2020
All market participants were informed about revised 
market timings due to Daylight Saving Time (DS) 2020 
becoming effective in the United States. These timings 
became effective from March 09, 2020 and were 
applicable on all International commodities.

March 12, 2020
Following its ongoing pursuit to facilitate market 
participants in making informed decisions, PMEX made 
live some new features of Meta Trader 5 (MT5).

March 16, 2020
Due to Coronavirus breakout, all brokers were 
strongly advised in their own interest to adopt and 
effectively implement appropriate risk mitigation 
procedures over and above PMEX’s risk 
management regime. 

March 17, 2020
All market participants were informed that the Exchange 
has provided Meta Trader 5 (MT5) web platform, which 
allows them to trade futures from any browser and from 
anywhere. They were informed that web platform is safe 
because any transmitted information is securely 
encrypted. The participants were also requested to 
share their feedback.

March 23, 2020
All Market participants were informed that the SECP 
through its Directive dated March 19, 2020 directed 
National Clearing Company of Pakistan Limited 
(NCCPL) to relax the requirement of performing 
biometric verification at the time of opening of account 
and allow investors to perform this within 90 days from 
the date of opening of account.

March 23, 2020
All Market participants were informed that in view of 
the prevailing circumstances and as a precautionary 
measure for containment of COVID-19, PMEX branch 
offices in Islamabad and Lahore shall remain closed 
for public dealing from Tuesday March 24, 2020 until 
further notice. However, staff would provide services to 
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market participants through virtual means. In 
case of any assistance or information, market 
participants were requested to directly 
approach PMEX Customer Support Services or 
if required, contact the respective branch 
manager.

March 27, 2020
All Brokers and their Clients were informed 
that the Exchange is committed to ensure 
business continuity and offer its service in the 
best possible manner during Novel 
Coronavirus (COVID-19) pandemic outbreak 
in the country. To allocate the funds deposited 
by the Clients in a timely manner, all Brokers 
and their Clients were advised to strictly 
follow the guidelines communicated vide 
PMEX Notification No.: PMEX/MKT, 
BD&CSS/ 2019/24 dated April 30, 2019 on 
Direct Fund Model.

T O P  T E N  B R O K E R S

Ranking Based on Traded Contracts Based on Traded Value

Jan - Mar, 2020

 1 H.G Markets (Pvt.) Limited H.G Markets (Pvt.) Limited

 2 Arif Habib Commodities (Pvt.) Limited Arif Habib Commodities (Pvt.) Limited

 3 BIPL Securities Limited BMA Capital Management Limited

 4 JS Global Capital Limited FinTech (Pvt.) Limited

 5 FinTech (Pvt.) Limited BIPL Securities Limited

 6 Topline Securities Limited Topline Securities Limited

 7 IGI Finex Securities Limited Asad Mustafa Securities (Pvt.) Limited

 8 Shajar Capital Pakistan (Pvt.) Limited Enrichers (Pvt.) Limited

 9 AKD Securities Limited JS Global Capital Limited

 10 Nachfolger (Pvt.) Limited AKD Securities Limited

656,700

Total contracts
traded

Total Rupee
Value Traded

427.298 
billion

Number of
Brokers active

53
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