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FROM THE DESK
OF MANAGING
DIRECTOR
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| take this opporfuntty to welcome our readers to the first lssue of Pulse 20716,

| am delighted to share that the Exchange has tumed the comer mainly due
to the support of the Securiiies & Exchange Commission of Pakistan (SECP),
Quidance of PMEX Board and hard work of sach and every member of PMEX
team. The combined efforts resutted in lising of new products, induction of
new members and buiding stategic ties wih Intermational commodity
exchanges. The outcome s very encouraging as the volume has increased
signficantly due to new contracts, active participation from our brokers and
Increase In Unigue Identification Numbers (UINS).

During the outgoing year, the Exchange expanded ifs product portfolio
and offered new opportunities to its brokers to aftract diversified clientele
with the launch of four "Milli Ounce Gold* Futures Contracts, along with a
special frading functionality named “Composite Crder Trading System’
(COTS) to facilitate the investors fo frade in these confracts. Moreover,
PMEX Isted three Red Chili Weekly Futures Conlracts which received
encouraging response from the red chilli value chain participants. On the
back of this project, PMEX plans fo list contracts af other agricultural
commoadities in the near future,

Ancther area where the Exchange eperienced growth was new
memberships, After the re-opening of issuance of new membership
rights, several new brokerage houses joined PMEX as members. In
addition, over two dozen other prospeciive clients are actively working to
compiels the membership documentation requirements to become
member of the Exchange.

The Exchange is fully cognizant of the changing business landscape and nas
embarked upon developing stategic ties with international exchanges to
explore new business oppariunites and adapt best practices. In line with this
objective, during 2015, PMEX signad Collaboration Agreements with Barsa
Istanbul, zmir Commodity Exchange and Dubal Gold & Commodities
Exchange (DGCX). | am confident that signing of these agreements will Denefit

PMEX to learn from the experience of these exchanges, open doors for cross
border lising of our products and facilfale development of our human
resource. PMEX plans to sign gimilar accords with other internations!
exchanges in near fulure,

| want to extend my gratitude to the SECP and the Board of Directors of
PMEX for their continuous patronage, guidance & support, members and
other market participants for their active participation and above al the entire
team at PMEX for thelr commifment and hard work.

Maving forward in 2018, the focus of the Exchange would be to list more
agricutural commedities on ifs trading plafform, enhance the efficiency of its
trading infrastructure to fit the rapidly changing market neads and extend the
broker network to provide trading opportunities nationwide.

Thank you and let's have another good year,

Happy reading|

Ejaz Al Shah
Managing Director




AGRIBUSINESS: THE
FINAL FRONTIER
OF PMEX

In 2007, PMEX was established with the objective to bring the

gricultural commodities of the country along with global products on ts
platform for all types of market participanis such as Hedgers, Investors,
Traders and Speculators, Over the last 8 years, PMEX has successfully
offered global commodities such as gold, silver, crude oil and currency
pairs, which has provided the Exchange with the required financial
sustainability for future growth,

With regards to agricuftural produce of the country, PMEXs ultimate goalis to
provide @ market where the farmers and the parlicipants of agricultural valug
chain can exercise any of ths thrae options mentioned balow:

—

Sell therr produce at the spot prics, f the price is favorable and
accepiable to the farmer;

Sell their produce at a futures price and store the produce at the warshouse
urtl delivery; or

Store the produce at e warehouse against a warehouse receipt. The
famer can either trade the receipt at the Bxchange or get financing from
a financial ingfitution against |,

(3]

%]

The above system will work wonders in terms of reducing agricuitural produce
wastage and bringing unprecedented efiiciency and convenience. Moreover,
avallability of both the spot and futres markets at & single rading platform 1o
the participants would provide unique opporunity fo them to sel their
commodity either at a spot or futuire date, whichever suits thelr needs.

PMEX One Window Operation

Currently, there are multiple agriculiural products listed at PMEX such as wheat,
rice and sugar. However, despite being listed for many years, thera has hardly
been any acivly in these products even though these commodities are acively
fraded in the spot market. Moreover, absence of warehousing infrasfnucture
and certification of agricultural produce are e two main hurdies contributing to
low trading of agricultural products at the Exchange.

To overcome the hurdles and to achieve the ulimate gosl of bringing the entire
agricultural produce on the Exchange platform, PMEX has developed a
business strategy for he next 5 years which is divided info three phases:

1. Products that can immedliately be isted &t the Bxchange

2. Products that meet the criteria of listing but require minar werk
in certain dreas

3. Producs that mest the listing criteria but require
extensive work/infrastructure

In phase one, PMEX plans 1o induct products that can be listed with minimal
effort. Athough mast of these products are intemational products, there are
some agricutiural products that can be brought on the Exchange platform. To
commence the process, PMEX along with Pakistan Agriculture Coalion (PAC,
Agility Pakistan (Pvt) Limited and SGS Pakistan (Pvt,) Limited brought the red
chilll frade on the Exchange platform recerty,
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Red chilli trade at PMEX has received a good response from the supply chain
participants. There are currently over 40 farmars and muliple corporate buyers
who are engaged in the physical frading of the spice. More than 600 tons of
apice has been traded In the cument fiscal year. The market participants are
confident that In he upooming crop season of 2016, the trading platform of
PMEX wil atract significantly more volumes in red chill frade.

Farmer

PMEX Trading Terminal Warahouse Logistics




The Exchange believes that the listing of these confracts at a requlated
trading platform will ensure better price to growers, offer superior qualtty
praduct to the buyers at a competitive price and provide ease of buying
and selling of the commodity

Furthermore, the Exchange also plans to replicate the modl used for red
chillies for other similar products in phase one.’

In phase two, the Exchange plans to induct all local products that have good
revenue potential but require work in certain areas before we could list them
al the Exchange. The idea is to start werking on the shortoomings from day
one in order to ensure that we are ready to induct them upon conclusion of
phase one.

In phase three, the Bxchange plans to add the remaining agricutural
commodities to its product suite, These products require extensive efiarts bofh
in terms of required infrastucture as well as_convincing/preparing the
stakeholders to frade on the Exchange platform, To achieve the above, it is
imperative that all the stakeholders are on the same page and supporting the
efiorts of the Exchange.

Having sad the above, credling a conducive environment Is an essential
prerequisite for the proposed strateqy fo succeed and long term growth and
sustainability of PMEX, This entalls:

- Timely fnvestment in the infrasiructure ke warehousing and certification,
which Is essential for trading of agricultural commodities.,

- Support of other related Institutions ke the Cantral Bank, the tax authorities
and the Ministry of Agriculiurs, efc. All such institufions must be on the same
page so that a coherent strategy can b developed and implementad in the
better interest of the country,

- Increased awareness about the products listed at PMEX among the masses,

especially the industry that can effectively use the Exchange to hedge against
the price risk.
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- Elimination of the gray market which is creating an uneven playing fisld for
the law abiding market participants

Based on the above, PMEX has a long way to go as ihe Exchange has a vital
role to play with regards to development of the country's economy, especially
the agricuitural sector. PMEX is confident that the visionary resolve of the
government to Defter organze the agricultural sector by developing the
required infrastructure will have a tremendous impact with regards to improved
output and fair pricing of these products. Moreover, such an initiative will enable
the Government fo aveid costly intervention in agriculiure market and in the
process improve the prediciability of agricutturdl prices and enhance the
country’s food security.

DELEGATIONS
AND VISITS

1 In March 2016, M. Zafar Hijazi, Chairman, Securities & Exchange
»  Commission of Pakistan (SECP) visited PMEX. He was accompanied
by Mr, Alif Saeed, Commissioner - SMD, Mr. Muhammad Asif Jalal Bhatt,
Executive Director - SMD, and Wr. Kamal All, Joint Director - SMD, Mr, Elaz
Al Shah, Managing Directer, PMEX, dlang with the management committee
welcomed the defegation and briefed the members about the progress of
Red Chilli Weskly Futures corfracts, future business strafegy and Issues
currently baing faced by the Exchange for future growth. The brigfing was
followed by a tour of PMEX premises.

M. Hiaz applauded efforts of the Exchange for listing of Red Chilli contracts
at country's first and only muit-commodity exchange. However, the Chairman
stressed upon the need o overcome faciors impeding growth in trading
volumes of these confracts and alko emphasized on extending PMEX
outreach and diversifying its agricultural product portiofio




M. Ejaz Al Shah thanked the SECP for its guidance and patronage that led
to the listing of Red Chilli at the Exchange. He also appreciated the efforts of
frade partners in the Red Chilli trade such as Pakistan Agricutture Coaliion,
Agility Pakistan, SGS Pakistan and above all growers and buyers of the
commodity who opted to frade at PMEX platform, He said that this initiative
will ensure batler price for growers, offer suparior quality product o the
buyers &t a competitive price and provide ease of buying and selling of the
commodity. He furher said that the final frontier of the Exchange is fo bring
the agriculiural commaodities of the country on ifs reguiaied frading platform
which will help Pakistan in realizing ifs potential to become one of the world's
largest agrcultural producer,

2 Ms. Farah Masood, Special Secretary Agriculture of Government
= 0f Punjab, visited the: Exchange on March 11, 2016 to explore the
dynamics of trading of deliverable confracts at a regulated and technology
driven platform. After detailed discussions with PMEX team led by M. Ejaz Al
Shah, Managing Dirsctor, Ms. Masood appreciated the faciifies offered by
the Exchenge and the efforts of PMEX with regards to lsing of the
agricuitural commodiies af state-of-he-art technology driven trading
platiorm of PMEX,

Welcoming Ms. Masood at the Exchange, Mr. Elaz Ali Shah thanked her for
visiting and reposing canfidence in PMEX. He said that PMEX looks forward
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to working with fhe Punjab Government for infiiatives on agriculiure trads.

3 The first Punjab Agriculture Conference was organized in Lahore on
« March 19, 2016, with the objective of formulating the future
strategic direction for agriculture production & trade, devising an action plan
for the next two years and developing a policy framework, The conference
was inaugurated by Mr. Shanbaz Sharif, Chief Minister, Puriab. Mr. Sharif
while addressing the opening session, announced up o PKR 100 billion
exclusively for the development of agriculture and allied sectors for the next
two years and aiso the formation of a "Kissan (farmer) Commission” 10 look
into complaints and Issues faced by the farmers,

PMEX was invited by the Punjab Government to aftend this conference and
Mr. Hasan Mahmood, Head of Research, Risk & Product Development at
PMEX represented the Exchange at the event.

On the side lines of this conference, Mr. Hasan exchanged views with the
provincidl authorities regarding their plan for the promation of agriculiure in Punjab
and the rols that PMEX could play in achieving the desired objectives.

A delegation comprising of Mr. Eiaz Ali Shah - Managing Director,
4. Mr. Amjad Khan - Chief Operating Officer, Mr. Nauman Lakhani
-Head of Markeiing, Business Development and Customer Support
Senvices, Mr. Hasan Mahmood - Head of Research, Risk & Product
Development along with SECP officials Mr. Asif Jalal Bhatti, Executive
Director - SMD, Mr. Kamal Ali, Joint Director - SMD and Mr. Shahjahan
Hashmani, Markels Advisor, Pakistan Agriculture Coaltion (PAC) visited
Kunr, the ‘Red Chilli Capital of Asia’ in March 2016,

The visit to Kunri was planned on the back of a successful red chill trading
season and fo identify the challenges faced by traders and farmers in the
past frading season, review of the existing warehousing facllites and
exchange information with famers, traders and buyers to bring further
improvement in the existing trading infrastructure,

Ihe SECP officiais appreciated the efforts of all the stakeholders and assurad
cooperation towards bulding a mega network for listing of other
commodities at PMEX. Growers, traders and buyers thanked SECP and
PMEX team for their guidance and also assured that with the passage of time
not only volume of red chilll raded at PMEX would increase substantially but
also pave the way for listing of other commodties produced in the region as
well as throughout Pakistan,
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INVESTOR
EDUCATION

PMEX offers a robust front - end trading system "NEXT" and back office
system comprising of thres (3) Independent platforms, namely; Clearing,
Settiement and Reporting (CSH), Trader Account Management System
(TAMS), and eBooks. To educate our readers about the trading systems of
PMEX, every ouarter, this section wil highlight the key features of one of the
trading systems of the Exchange, In this issue, we take our readers through
the NEXT.

NEXT

NEXT is an in-house developed, web based front-end trading terminal that
enables PMEX brokers and their dlients to trade commadities online. This
senvice Is offered free of cost to members and their clients.

eatures of NEXT

Market Watch: Displays live rates of listed futures contracts
Composite Order: Place order for Milli Ounce Gold contracts

Buy: Place by order of futures contracts

Sell: Place sell order of futures contracts

MBP: Displays orders of market maker and trader in a particular futures contract
Working Order: Displays a summary of Limit Orders of futures contracts
Position: Displays summary of all positions acquired by a client/account
Fast Order: Allows to place multiple orders of futures contracts
Message Window: Displays alerts and actions performed by a client
Reports: Allows access to various reports

Profile: Allows to create Contract Profile and Change Password
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AWARENESS
PROGRAMS

sommodity fulures market in Pakistan, PN )<
rograms during the first quarter of 2L 16
luded training workshops, seminars,
sntations, r[)d-.,.sh.uwo and participation in events

Educational Institutions at PMEX

In line with the objective to create awareness about the benefits of
nvesting in commodities at a regulated platiorm amangst the students,

PMEX conducted an clive awareness session for the students and

faculty members of Muhammad Ali Jinnah University (MAJU), Karachi.

ned '.r.-'irh a detalled pr n about Exch ange’s

technology ( and existing &
cts fo dh\ aQ ents expressed
ceen interest in trading at the _F-' \ange and were demo trading
account service, Nhth is a replica of jF-ﬁll_:}('.a' trading system, to gain
hands on experience of futures trading

les of awareness sessions for other

PMEX offers Futures Trading 101,

the complete training guide for
futures trading.

To register, please log on to www.pmex.com.pk

PMEX AT BOCA 2016

PMEX is an active member of Futures Industry Association (FIA), USA
and ever since joining it has been actively par ng in gvents arranged
by the Association. PMEX participated at FIA's 41 JtA"ruaI Internationa
Futl 1ddm, fum ference held from March 15-18, 2016 in Boca
Raton, Florida, USA,

event brought together mare than 1,100 delegates along with
xehanges from around the wnfd The covered topics
& Future of the Industy, Future of Market Infrastructure, The
0 "ﬂO.jty Viarkets, Industry LhJ]H-"

The four-day
50 intemal
such as,
Regulatory Snift, Current Trends In
Technology and The Future of

Deaker
qisca

M, Ejaz All Shah, Maraging Director, PMEX rcpreser-ted the Exchange at
the event, The annual g ng provided PMEX with an unrivalled
plattorm for debating and cu'm’a ing on the most pressing frends and
topics ng the industry.
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INSIDE PME X:

Marketing, Business Development & Customer
Support Services Department

Each quarter, this segment focuses on the role of a particular department of
the BExchange. In the previous issue, we talked about the Intemal Audit
Depariment, This Issue features the role of Marketing (MKT), Business
Development (BD) & Customer Support Services (CSS) Departmert,

Department Overview

The MKT, BD & CSS Department has been entrusted with the responsibilty
of handing the company’s most valuable asset - iis clisnts. The department
serves as the facade of the Exchange, bringing in new business opportunities,
delivering exceptional customer senices as well as building the image of the
Bxchange.

Mark eting

Key Functions

< Build, nuiure and manage coporate brand image through a
mutidisciplinary  approach  Incduding  adverfising,  public  relation,
sponsarships and events,

@ [evelop content for a varety of internal and external communication
puposes such as meda refation, reputation management, crisis
communication, broker education, and marketing communication

@ Ensure cument and funclional company website through regular
monitoring Lsing Googe analytics and maintenance which includes fresh
and updated content, design enhancement, new functiorallty, new pages
and sections, updated blog efc

& [nsure comprehensive social media management about the Bxchange
and its Isted products.
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@ Davelop and organize awareness programs comprising of workshops,
seminars, training sessions and road shows for exisng & potential
brokers, corporate and retal investors and educational institutes o
educate them about the Exchange and fs listed products.

Business Development
Key Functions

@ Develop and maintain mutualy benefcial relationships with exsting
members / brokers.

* [ncrease revenue through direct sales which Includes new member sales,
activation of inactive members, conversion of indiidual to corporate

member, induction of market makers and faciiitation of existing brokers.

& nCrease revenue through indirect sales which includes institutional and
retall clientste.

Customer Support Services
Key Functions

@ Delver exceptional customer senices In a professional, consistent,
coordnated and timely manner to members / brokers

Build key customer refationships.

Resoive all querles of clients within 24 hours.

Ensure that escalated client compiaints are kept 1o the minimum.

Recaive continuous broker feadback on business operations,

» & & o o

Continuously identify areas of improvement in the rading platform.,

Branch whes he was speaheadng
the client senices desk for the Banks
Custodly Business Taciiaing Foreign
Portfoio & Diedt mesiors, Lage
Locd Coporges and  Investment
Arisors. In is vast caresr he hes dsn
been part of prominent instiutions
such as; Certral Depostory Company
of Paidsian, lsiarmic Caphal Parrers (a
subsiday of FAMOO Assocates),
Stendard Charkered Bank Paiistan,
Ponifienk  Pafdsten and  KASB
Technologies.

M. Lakari holds two Maser Degress
(Vesers in Busness Adirisraion —
maors In Marketng from kBM and
Mesters In Compur Sciences —
meors in Software Engneertig from
SZABIST) and a Bachebr's Degres
Compuer Soeroe from SZABIT,




TOP TEN BROKERS

Jan-mar 2016

Based On Traded Controcts Based On Traded Value

1 H.G Markets (Pvt.) Limited

Arif Habib Commodities (Pvt.) Limited
Enrichers (Pvt.) Limited

Arsh Commaodities (Pvt.) Limited

JS Global Capital Limited

Abbasi & Co. (Pvt) Limited

KASB Securities Limited

Jahanzeb

IG! Finex Securities Limited

Khadija Commodities (Pvt.) Limited

w e N o s W M
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CIRCULARS

Following circulars were released during
Jan-Mar 2016:

January 13, 2016

All brokers were informed about eary market closure on account of an
intemational holiday on January 18, 2016 and trading remained closed in
iCotton but trading in local commodiies opened / closed as usual,

February 03, 2016

Al brokers were informed about no trading in local commodities on February
05, 2016 on account of Kashmir Day but frading in international
commodities remained opened.

H.G Markets (Pvt.) Limited

Enrichers {Pvt.) Limited

Jahanzeb

Arif Habib Commaodities (Pvt.) Limited
JS Global Capital Limited

KASB Securities Limited

Invest Capital Markets Limited

Khadija Commodities (Pvt.) Limited

IGI Finex Securities Limited

Blink Capital Management (Pvt.) Limited

February 11, 2016
All brokers were informed about an early market closure on account of an

intemational holiday on February 15, 2016 and no trading in ICotton but
trading in local commodities cpened / closed as usual,

February 26, 2016
All brakers were informed about the revised rading days of Red Chilli Weerly
Futures confracts effeciive February 27, 2016,

March 07, 2016

Due to daylight saving coming into effect in the U.S., commencement of
trading time on every Monday was changed with effect from
March 14, 2016,

Total Contracts Traded

1, 741, 350, 956

Total Rupee Value Traded

386.204 billion

Number of Active Brokers

60

March 08, 2016
Al brokers were Informed about revised expiry detes of Crude Off 10 and
100 barrel futures confracts.

March 08, 2016
Al brokers were informed about walver / reduction in fees pertaining 1o
corporatzation and transfer of membership,

March 24, 2016

Al brokers were informed that March 26, 2016 was an Infemations! holiday on
which fradng would remain suspended. However, business confinuity dill was
performed fo check readiness and reliabiity of the systern in case: of any eventualty.

o leam more about the aforementioned circulars, please log on fo
WNW. pImiex. com, pik
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PMEX HIGHLIGHTS

PMEX Volume Comparison with Traded Volume UINs
Stock Exchange (, pa siions
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PRICE TREND OF COMMODITIES

Crude Qil International Cotton
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