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I_Pakistan Mercantile Exchange Limited (PMEX) is Pakistan's first and om
multi-commodity futures exchange, which is licensed and regulated by the
Securities and Exchange Commission of Pakistan (SECP). Shareholders of
PMEX include National Bank of Pakistan (NBP), Pakistan Stock Exchange
Limited (PSX), ISE Towers REIT Management Company Limited, LSE Financial
Senvices Limited, Pak Brunei Investment Company Limited, Zarai Taragjati
Bank Limited and Pak Kuwait Investment Company Limited. The Exchange
offers a diverse range of domestic and intemational commodities and financial
futures, With a sophisticated infrastructure based on  state-of-the-art
technology, PMEX provides a complete suite of services i.e. trading, clearing
and setlement, custody as well as back office, all under one roof, The
Exchange has a member base of 325 and the average daily trading volume is
PKR 5 bilion. PMEXs international  affiliations include Memberships of
Association of Futures Markets (AFM), Hungary & Futures Industry Association
(FIA), USA and Memorandum of Understanding (MoUs) with Borsa Istanbul,
lzmir Commodity Exchange, Dubai Gold & Commadity Exchange (DGCX) and

mn Mercantile Exchange (IME).

Pakistan Mercantile Exchange Limited (PMEX)

Head Office
3B, 3rd Floor, Bahria Complex 1V, Ch. Khalique-uz-Zaman Road
Gizri, Karachi-75600, Pakistan.

Lahore Office
Office # 01, P2 Floor, Ali Tower
105-B2, M.M Alam Road, Gulberg 3, Lahore, Pakistan.

Islamabad Office
Office No. G-9 (B), ISE Towers, Jinnah
Avenue, Blue Area, Islamabad, Pakistan.

UAN: +92-21-111-623-623, FAX: +92-21-35155022
Lahore: +92-311-2796018, Islamabad: +92-311-2796059
E-MAIL: info@pmex.com.pk, WEB: www.pmex.com.pk

DISCLAIMER
This newsletter is for information purpose only and does not constitute an offer or solicitation to make an investment in Commodity Futures
Confracts which carries risk, Any views, expressions or opinions expressed in this document are solely for providing information to readers.
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PMEX INTRODUCES
NEW PRODUCTS

The Bxchange endeavors to offer products that cater to the needs of all types
of market participants such as investors who invest in commodities for long
term, traders who work with the aim of earning profit based on their market
strategy and hedgers who frade to mitigate their risk, using commodity
futures market.

Against this backdrop, PMEX is relentiessly striving to broaden its product
range by launching a rich mix of products to further enhance its product
portfolio. This wil not only help the brokers to atfract new business but also
provide portfolio diversification opportunities to market participants.

In the fourth quarter of 2016, PMEX launched cash setfled futures
contracts of Copper & Brent Crude Oil and deliverable contracts of Super
Basmati Paddy Rice.

1. COPPER FUTURES CONTRACT

On October 25, 2016, PMEX launched Copper Futures Contract duly approved by the Securities and Exchange
Commission of Pakistan (SECP). PMEX Copper Futures Coniract is a cash settled confract, Trading unit of the contract is
1,000 pounds and the price quotation is in USD but margins are paid in PKR. The confract was made avalable for frading
from Wednesday, October 26, 2016.

CONTRACTS SPECIFICATIONS

Copper ranks as the third-most-consumed industrial metal in the world, after iron and aluminum, Presently, in Pakistan,
copper is used in industrial manufacturing, cable, electronic and home appliances. Its consumption centers are located in
Karachi, Lahore, Guirat, Gujranwala, Rawalpindi, Islamabad, Peshawar, Kasur and Kotr, Pakistan is deficient in indigenous
production of copper, therefore bulk of the requirement has to be met through import exposing the consumers to price
volatiity risk. Infroduction of Copper Futures Contract will provide hedging opportunities to all such consumers against the
price volatiity risk in a convenient manner.




2. BRENT CRUDE OIL
FUTURES CONTRACTS

On December 18, 2016, PMEX launched Brent Crude Ol Futures Confracts, duly approved by the Securiies and
Exchange Commission of Pakistan (SECP). These confracts are cash settied with frading units of 10 and 100 barrels and
the price quotation is in USD but margins are paid in PKR. The above mentioned confracts have been made available for
trading from Decermber 19, 2016.

Crude oil is one of the most significant sources of energy in the world and is therefore critical for global economic growth.
In Pakistan, crude oil is a key component of the economy where transportation and power industries are the major
consumers. The country is deficient in indigenous production of crude oil, therefore bulk of the requirement is met through
import of large quantity every year thus exposing the importers to price volatilty risk.

The Bxchange is confident that with the introduction of this confract in its energy product mix, market participants can now
trade in both Brent and WT! benchmarks of crude oil. The new product wil provide an excellent opportunity for market
participants such as refineries, oil marketing companies, airines, etc. to hedge their price risk.

CONTRACTS SPECIFICATIONS

3. SUPER BASMAT| PADDY RICE
WEEKLY FUTURES CONTRACTS

In line with PMEXs objective of replicating the successful model of red chill trade for other agricultural commodities, the
Exchange listed Super Basmatl Paddy Rice Weekly Futures Contracts. This is the second listing of agricultural produce after

red chill, on PMEX's state-of-the-art trading platform. The Exchange collaborated with the value chain partners ofed,,

chilli, SGS for quality certification and Pakistan Agriculture Coalition (PAC) for trade facilitation.

Pakistan produces one of the best varieties and grades of long, slender-grained rice, known as Basmati, which enjoys
enarmous domestic and international demand due to its unique aroma, nutty flavor and nutrition value.

Following confracts of different varieties were made avallable for trading from December 02, 2016,

PMEX Super Basmati Paddy Rice (Grade A-1) Weekly Futures Contract
PMEX Super Basmati Paddy Rice (Grade A-2) Weskly Futures Contract
PMEX Super Basmati Paddy Rice (Grade A-3) Weskly Futures Confract
PMEX Super Basmati Paddy Rice (Grade A-4) Weekly Futures Contract

E = I L

QUALITY SPECIFICATIONS

GRADES OF PMEX SUPER BASMATI PADDY RICE FUTURES CONTRACTS
A1l A-2 A-3




- RED CHILLI FARMER
SUBSIDY HANDOVER
CEREMONY AT PMEX

On October 18, 2016, PMEX organized a ceremony at its head office in
Karachi, o mark the handing over of subsidy by SEDF. Ms. Naheed Memon,
Chairperson, Sind Enterprise Development Fund (SEDF)/Sindh Board of
Investment, handed over a subsidy cheque for the Red Chill farmers to
Mr. Ejaz Ali Shah, Managing Director, PMEX.

SEDF has provided subsidy to farmers on the trading fee and interest rate (on
financing against their produce), which would not only encourage the farmers
to frade at the technology-driven trading platform of PMEX, but also reduce
the transaction cost for the farmers significantly thereby passing the benefits
to the grass root level.

Commenting on the occasion, Mr. Ejaz Ali Shah said, | am grateful to SEDF
for reposing confidence in the Red Chilli trading platform of PMEX and
consenting to provide subsidy to red chilli growers. PMEX is relentiessly
striving fo bring agricultural commaodities trade on its platform. Our Red
Chilli project in association with value chain participants such as Agility,
Pakistan Agriculture Coalition (PAC) and SGS has set a good example of
a successful collaborative model which will be replicated for other
commodities in the future.”

Moreover, he said "Once modem warehouses are established and certification
along with credit faciiies are made available to farmers, they will be able to
avoid 'distress’ selling and will be in a better pasttion to get a fair price for their
produce in an efficient manner. PMEX will remain committed towards playing
its due role in the development and success of the required eco system.”
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Ms. Naheed Memon, Chairperson, SEDF said "Government of Sindh (GoS)
has devised a new strategy fo facilitate electronic trade of agricultural produce.
This strategy will bring revolutionary changes towards fraditional agri-practices
in Sindh by minimizing the role of ‘middle-men’ and connect the farmers to
local and international markets. Accordingly, SEDF is glad to announce a
subsidy on PMEX's e-frading fee of Rs. 2.5 per KG for 6,000 tons per
season for two seasons. Total amount of subsidy under the scheme will be Rs.
30 milion. SEDF in consultation with PMEX is devising a mechanism to
ensure that subsidy reaches to wider range of growers. SEDF is also further
subsidizing the financing cost under the Warehouse Receipt Hnancing
Scheme through ZTBL."

"We believe that these revolutionary steps will lead to provide premium price
to farmers for their quality produce eventually resulting in quality crop inputs
over the period of time. Moreover, providing prompt payments to farmers
within 72 hours through Warehouse Receipt Financing Scheme will enable
them to timely invest in other crops”, She added.

Mr. Akif Saeed, Commissioner, Securities and Bxchange Commission of
Pakistan along with other Senior Executives from SEDF, Sind Agricultural
Growth Project, Agility, PAC, SGF, National Foods, Pak Brunei Invesiment
Company and World Bank graced the ceremony.




MR. EJAZ ALl SHAH
REAPPOINTED AS
MANAGING DIRECTOR
OF PMEX

Mr. Ejaz All Shah - Managing Director - Pakistan Mercantile Exchange Limited
(PMEX), has been reappointed for another term of 3-years, Based on his
meritorious performance, Securiies & Exchange Commission of Pakistan
(SECP) approved the recommendation proposed by the Board of Directors of
the Bxchange.

During the last three years as Managing Director, Mr. Shah took successful
initiatives to grow profits and increase business at the Exchange including

introduction of new products, induction of new members and market makers,

strategic collaborations with intemational exchanges, awareness programs,
technological integrations, business continuity and disaster recovery setup.

Under the leadership of Mr. Shah, the FY2015-16 proved 1o be a historic
year for PMEX, as the Exchange successfully posted an operational profit of
Rs. 29.65 milion for the first fime since its inception. Moreover, during the
same year value of rade at the Exchange surged to PKR 1.3 trillion from PKR
700 billion as compared fo the previous year.

Furthermore, Mr. Shah made concerted efforts to link the Exchange with the
real economy by bringing agriculiural commodities frade on the Exchange’s
platform, In this regard, infroduction of Red Chilli trade at the technology
driven platform of PMEX, in association with value chain participants such as
Agility, Paldstan Agriculture Coaliion (PAC) and SGS, has set a good example
of a successful collaborative model, which will be replicated for other
commodities in near future.

Mr. Shah, has over wo decades of diversified experience in domestic and
international markets. Previousl, he served for 16 years as Genera
Manager at Central Depository Company of Pakistan Limited (CDC) where he
played a vital role in developing, positioning and nurturing COC as a diversified
service provider. As a part of CDCs founding team, he also played an
instrumental role in developing its brand value and recognition as one of
Pakistan's most established financial institutions.

j ’ Intraduction of new products
! ' Inducton of new members end merket makers
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PMEX EXPLORES
CROSS-LISTING FUTURES
CONTRACTS WITH IME

PREISTAN
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The world has transttioned into interconnected global village, where countries
now complement each other, rather than entering into competition. As part of
its growth strategy, PMEX is commitled to developing strategic ties with
international exchanges to explore new business opportunities and adopting
best practices. Last yea, PMEX entered into a Memorandum of
Understanding (Mol) with Iran Mercantle Exchange (ME) to share
information, expertise, cross-ist products and infroduce staff training
programmes.

Pakistan and Iran, having common border, enjoy longstanding cordial
relations. Keeping in view the excellent global trade opportunities, PMEX and
IME are working closely for cross-listing of commodities, a phenomena which
is gaining momentum all around the world.
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Going one step further, IME has shown keen interest in listing futures contract
of Paldstani rice and propose PMEX to list Iranian bitumen. Both the
commodities enjoy extensive local demand and it is expected that crass-listing
of these commodities will reap multiple benefits for both the exchanges. Firstly,
it will enable both the exchanges to pass on the price benefit to the grass root
level and ensuring better documentation of the economy.

Secondly, it wil offer corvenience for the buyers & sellers of both the
countries fo trade commodities in a transparent, efficient, convenient and
trustworthy manner. Lastly, it will provide accessibility/new buyers 1o the local
farmers and traders which wil in tum reduce their dependency on the
intermediaries and bringing efficiency in the local spot markets.

PMEX is working closety with IME to develop a working model and sort out
requiatory, cost & liabllties, logistics and warehousing modalities. This initiative
wil pave the way for PMEX 1o replicate this model with other leading
commodity exchanges of the world.

PMEX s confident that cross-listing products will go a long way in achieving
its vision of supporting economic growth in the country,




AWARENESS PROGRAMS

In line with the objective of creating awareness about the bengfits of investing
in commodities at a regulated platform, PMEX regularly conducts interactive
awareness sessions for the students and faculty members of the business
schools and universities.

During October-December 2016, PMEX welcomed students along with
concemed faculty members of Institute of Business Management (loBM) and
Karachi Institute of Technology and Entrepreneurship (KITE) at its premises.
Besides, PMEX representatives visted Bahria Universfty and lgra University to
talk about commodty trading.

Al the sessions started with screening of a documentary about the Exchange
followed by a brief presentation about the Exchange business model,
technology infrastructure and existing & upcoming products. The participants
were invited to participate in demo trading to get hands-on experience of the

futures trading at the Bxchange. The success story of PMEX pilot project of
Red Chill trading was also shared with the participants. The participants
showed keen interest in Commuodities trading at a regulated exchange.

INVESTOR EDUCATION

PMEX offers a robust front-end trading system ‘NEXT' and back office system
comprising of three independent platforms, namely Clearing, Settlernent and
Reporting 'CSR', Trader Account Management System ‘TAMS' and eBooks.
To educate our readers about the trading systems of PMEX, every quarter, this
section highlights the key features of one of the Trading systems of the
Exchange. In the previous issue, we talked about TAMS and this time we will
take our readers through eBooks.

eBooks
eBooks is a web-based propristary software developed by PMEX for its

brokers to manage accounts of their clients. While the rest of the systems are
offered free of cost o clients, PMEX eBooks is a paid service.

It helps in synchronizing rader and frade related data from Clearing, Settiement

and Reporting (CSR) and Trader account Management system (TAMS),

Key Features

Commission Management: .
Enables the brokers to calculate commission as per client, commodity,
and confracts.

Book-keeping:
Performs accounting and book-keeping i.e. vouchers, deposits, vendor bills
and payments.

Report Generation;

Generates reports 1.e. client positions, general ledger, trial balancs, frader P/L,
trader commission, frader fee, trader tax, trade report, trade summary and
trade memo.

PMEX eBooks

Adrnim Setup Daily Txns

m ADMIN. e TVBE: CoOmmpany ADMin. .......Branch: MAIN Loaoit
UplaadData Reparts
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TOP TEN BROKERS

Oct To Dec 2016

Based on Traded Contracts

Jan To Dec 2016

Ranking Based on Traded Contracts

Based on Traded Value

Based on Traded Value




CIRCULARS &
NOTIFICATIONS

The following circulars & notifications
were released during October-December
2016 quarter:

October 14, 2016

The Exchange informed about payment of Rs2.50/kg subsidy by Sindh
Enterprise Development fund (SEDF) to farmers/traders selling their Red Chill
through PMEX trading platform.

October 25, 2016

PMEX informed about listing of Copper Futures Contracts that were made
available for trading from Wednesday October 26, 2016,

November 01, 2016

Al brokers were informed about change in commencement of frading time
due 1o day light saving coming to an end in the U.S.

November 03, 2016

A Market Advisory was issued, instructing all the market participants to abide
by the stipulated instructions during November 7-11, 2016 period due to the
U.S. Presidential Elections scheduled for November 8, 2016,

November 07, 2016

Another Markst Advisory was issued informing the revised margins and auto
liquidation thresholds effective from November 8, 2016 fo protect the inferest
of market participants emanating from enhanced systemic risks during and
after the US. Elections scheduled for November 8, 2016.

November 11, 2016

All brokers were advised to immediately regularize all the incorrect
registration details posted about their clients in the Electronic Trading
System (ETS) of the Exchange.

November 11, 2016

All brokers were advised to provide detalls of discretionary trading accounts of
their clients/raders to the Exchange.

November 11, 2016

All brokers were informed about the revised procedure for the determination
of dally settiement price for mark to market of Commodity Futures Contracts.

November 11, 2016

The Exchange informed all market participants about revised minimum
Clearing Deposit Exposure.

November 15, 2016

The Bxchange informed all brokers about amendments made by Securities &
Exchange Commission of Pakistan (SECP) in mandatory ceriification
requirements of brokers' employees from Institute of Financial Markets of
Pakistan.

December 01, 2016

The Exchange announced lising of Super Basmati Paddy Rice Weekly
Futures Confracts, which were made avallable for trading from December 02,
2016.

December 15, 2016

The Exchange informed about listing of Brent Crude Oil Futures Contracts of
10 and 100 barrels, which were made avallable for trading from December
19, 2016,

December 26, 2016

All brokers were informed that Annual Membership Fee of PKR 75,000
would become due on January 01, 2017, They were also informed about
entlement of a rebate of PKR 25,000 after meefing two stipulated
conditions.

To lean more about the aforementioned circulars, log on to
W, pmex.com.pk




PMEX HIGHLIGHTS

PMEX Volume Comparison with

the Stock Exchange inpkrilions
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PRICE TREND OF COMMODITIES
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