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Pakistan Mercantile Exchange Limited
(PMEX) is Pakistan’s first and only
multi-commodity futures exchange,
which is licensed and regulated by the
Securities and Exchange Commission
of Pakistan (SECP). Shareholders of
PMEX include National Bank of
Pakistan (NBP), Pakistan Stock
Exchange Limited (PSX), ISE Towers
REIT Management Company Limited,
LSE Financial Services Limited, Pak
Brunei Investment Company Limited,
ZaraiTaragiati Bank Limited and Pak
Kuwait Investment Company
Limited.The Exchange offers a diverse
range of domestic and international
commodities and financial futures. With
a sophisticated infrastructure based on
state-of-the-art technology, PMEX
provides a complete suite of services
i.e. trading, clearing and settlement,
custody as well as back office, all under
one  roof. PMEX’s international

Pakistan Mercantile
Exchange Limited (PMEX)

Head Office

3B, 3rd Floor, Bahria Complex IV
Ch.Khalique-uz-Zaman Road Gizri
Karachi-75600, Pakistan.

Islamabad Office

Office No. G-9 (B), ISE Towers
Jinnah Avenue, Blue Area
Islamabad, Pakistan.

Lahore Office

Office # 01, P2 Floor, Ali Tower
105-B2, M.M Alam Road, Gulberg 3
Lahore, Pakistan.

Karachi: +92-21-111-623-623
Islamabad: +92-311-2796059
Lahore: +92-311-2796018
FAX: +92-21-35155022
E-MAIL: info@pmex.com.pk
WEB: www.pmex.com.pk

Disclaimer

This newsletter is for information purpose only and
does not constitute an offer or solicitation to make
an investment in Commodity Futures Contracts
which carries risk. Any views, expressions or
opinions expressed in this document are solely for
providing information to readers.

affiliations include Memberships of
Association of Futures Markets (AFM),
Hungary & Futures Industry Association
(FIA), USA and Memorandum of
Understanding (MoUs) with Borsa
Istanbul, lzmir Commodity Exchange,
Dubai Gold & Commodity Exchange
and Iran Mercantile Exchange.
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UPCOMING PRODUCTS

Futures Contracts of
Higher Denominations

Responding to the ever increasing demand of market
participants, Pakistan Mercantile Exchange Limited
(PMEX) plans to list contracts of higher denomination
of actively traded commodities. These commodities
include Silver (5,000 Ounce), Copper (25,000 Pounds),
Crude Qil (1,000 Barrels) and Brent Crude Oil (1,000
Barrels). With the introduction of these contracts,
PMEX will offer 13 international commodities in 20
denominations. Introduction of these contracts will
facilitate the high net worth clients - both individuals
and corporates - to participate in the market more
actively. These contracts will be made available for
trading from October 2017.

These futures contracts are of internationally traded
denominations which are actively traded at global
exchanges. The price quotation of these contracts will
be in USD but margins will be received in PKR.
Previously, PMEX offered trading in Silver (10, 100 and
500 Ounces), Copper (1,000 Pounds) and WTI and
Brent Crude Qil (10 and 100 Barrels).

Il o0

US Equity Index
Futures Contracts

PMEX strives to offer products across multiple asset
classes, to broaden its product suite and add depth to
Pakistan’s futures market. To meet the increasing
demands of the market participants, PMEX plans to list
the following US Equity Index Futures Contracts as
soon as it gets the necessary approval from Securities
and Exchange Commission of Pakistan (SECP):

1. PMEXUS Equity 500 Index Futures Contract
2. PMEX US Equity NSDQ 100 Index Futures Contract
3. PMEX US Equity Industrial Index Futures Contract

US Equity Index Futures are one of the highest traded
derivatives around the world. These contracts are cash
settled derivatives instruments that give investors
exposure to price movements on an underlying Index.
This facilitate the market participants to earn profit from

the price movements of a basket of equities without
trading the individual constituents.

The Exchange is confident that the proposed contracts
will garner positive market response. These contracts
will attract speculators hoping to make profit on
short-term movements and investors seeking to hedge
or diversify their investment portfolios.

PMEX CONCEIVES
AN INTERNATIONAL
TRADING PLATFORM
FOR AGRICULTURE
COMMODITIES

PMEX remains committed to playing its due role in the
development of a robust and sustainable ecosystem
for commodity trading in Pakistan. In 2015, PMEX
along with other value chain partners brought the red
chilli trade on its trading platform, the first ever listing of
a spice at the Exchange. The concerted efforts of all
the market participants enabled PMEX to facilitate
trading of more than 600 tons of the spice within a span
of three months. Subsequently, the trade of Red Chilli
at the Exchange surged to 2,200 tons in 2016.

Based on its experience, PMEX intends to create a
platform that showcases local commodities to the
global market by offering an end-to-end one-window
solution for foreign buyers. This trading platform will
allow foreign buyers to purchase agricultural products
produced in Pakistan with convenience and
confidence of quality assurance as per international
standards. The all-in-one solution to foreign buyers
would cover: trading, storage, packaging, transport
and export of the commodities with a click of a button.

At the moment, the Exchange is trying to bring on
board all the relevant stakeholder such as quality
assurance  companies, logistics providers,
warehouse operators, clearing & forwarding agents,
etc. who will play a key part in the development of
the proposed platform.

The Exchange is confident that once the proposed
trading platform becomes functional, it will be a
catalyst for change for the domestic markets as well.




PMEX DELEGATION
VISITS CHINA

A delegation of PMEX visited China from 25 to 29
September. During this visit, PMEX officials met with
the management of Dalian Commodity Exchange
(DCE) and Zhengzhou Commodity Exchange (ZCE).

In these meetings, matters relating to development and
enhancement of derivatives and financial markets in
Pakistan and China through building mutual
collaboration were discussed. The top of the agenda
item centered around cross-listing of commodities.
PMEX presented a business model and the regulatory
framework for the cross-listing. The other items
discussed included commodities to be cross listed,
movement of foreign exchange, warehousing and
logistics. The Chinese commodity exchanges
expressed keen interest in cross-listing of commodities
and assured PMEX of their full cooperation and
support in achieving this objective.

“Pakistan-China bilateral ties are time tested. These
ties are expected to further consolidate with the
commencement of work on China Pakistan Economic
Corridor (CPEC), a flagship program of One Belt One
Road, which is a game changer for the region and
beyond. PMEX strongly believes that the enhancement
of transportation linkages and the development of
other related infrastructure under the CPEC will pave
the way for enhancing the trade between the two
countries”, said Mr. Ejaz Ali Shah, Managing Director,
PMEX. He further said that, “The cross-listing of
products will go a long way in achieving PMEX’s vision
of linking its business to the real economy and in the
process showcasing the Pakistan agriculture produce
at a global trading platform.”

PMEX is of the view that cross listing of commaodities
using futures derivatives will spread out the risk of local
farmers, traders and processors by offering exposure
in more than one markets while mitigating the
fluctuation in price. Moreover, this will help the local
producers of both the countries to offer their products
to a much larger community of traders and investors.

BRIEFING SESSION
ON PMEX SHARIAH
COMPLIANT TRADING
PLATFORM

PMEX held a briefing session on PMEX Shariah
Compliant Trading Platform (SCTP), exclusively
designed for the Islamic Financial Institutions
(IFls) to execute commodity Murabaha
transactions in a convenient, transparent and
Shariah complaint manner.

The session held at PMEX head office was attended
by senior officials from various IFls such as Al Baraka
Bank, Bankislami Pakistan, Dubai Islamic Bank,
Habib Bank, Habib Metropolitan Bank, MCB Bank,
Meezan Bank, Standard Chartered Bank, UBL Bank
and National Bank of Pakistan. The objective of the
session was to acquaint the IFls about the role of
PMEX & market participants in the Murabaha
transaction model and trading mechanism.

On the occasion, Mr. Ejaz Ali Shah, Managing
Director, PMEX, said, “We have taken the initiative to
develop an SCTP to facilitate the IFI's. It is in line with
the platforms offered by international commodity
exchanges such as London Metal Exchange, Bursa
Malaysia and Jakarta Futures Exchange, which are
also enabling Murabaha transactions and are acting
as hubs for Islamic Banking liquidity management.
We are confident that the SCTP would strengthen
the Islamic financial sector of Pakistan by bringing it
at par with conventional banks with regards to
efficient deployment of liquidity. We envision that the
SCTP will eventually serve as an industry benchmark
and be the first choice for the IFls.”

PMEX feels that the keen interest shown by the
participants is encouraging and the SCTP will be a
game changer for Islamic banks in overcoming
surplus liquidity issue. At present, all the modalities
have been worked out and the Exchange is planning
to launch the product as soon as it gets the
necessary approval from Securities and Exchange
Commission of Pakistan (SECP).




PMEX INITIATES
UPGRADES TO ITS
TECHNOLOGY
INFRASTRUCTURE

As technology continues to evolve every year, the
Exchange relentlessly endeavors to modernize its
technology infrastructure to meet and stay ahead of
demands created by the changing trends.

At present, the Exchange is using an in-house
developed electronic trading system since 2009.
Over the years, numerous changes were
incorporated in the system to meet the demands of
the market participants.

Going forward, to provide a upgraded trading
experience to the market participants, the Exchange
has initiated an overhaul of its technology
infrastructure which is expected to be completed
before the end of the current financial year (FY18).
The initiatives in the overhaul include, migration of
the core architecture to Cloud Computing,
introduction of a brand new back end system and a
globally renowned front end trading platform.

The Exchange is confident that once all the building
blocks are integrated, brokers and their clients will
enjoy a faster and more efficient trading experience in
line with global standards.

PMEX DEVELOPS AN
ENTERPRISE RISK
MANAGEMENT
FRAMEWORK

An enterprise-wide approach to risk mangement
enables an organization to assess the potential impact
of all types of risks on processes, activities,
stakeholders, products and services.

The Exchange operates in an environment of ongoing
uncertainties related to geo-politics and global
economies. It is therefore empirical to take a macro
view at an enterprise level to develop a robust risk
framework which would enable the Exchange to be
pro-active towards risk identification and
management. Keeping the above in perspective, the
Exchange developed an Enterprise Risk Management
(ERM) framework to identify, assess and manage keys
risks across the organization to facilitate the

organization to attain its strategic & business
objectives. PMEX believes that a successful ERM
initiative can lead to to better informed strategic
decisions and increased operational efficiency.

Going forward, the management intends to attain risk
management certifications in line with international
best practices.

PMEX REVAMPS
GENERAL REGULATIONS

The existing Regulations of the Exchange were
developed about a decade ago, prior to the
commencement of business by the Exchange.

In the last decade, due to changing business dynamics
the Regulations were adapted / amended where
necessary. Considering these changes, the business
strategy of the Exchange for the coming years and to
incorporate changes with respect to the recently
introduced Future Market Act, 2016, it was felt that a
complete revamping was required.

Accordingly, the Exchange «carried out a
comprehensive Regulation revamp to bring the
Exchange at par with the leading global exchanges and
its future business plans. It has been made sure that
the new regulations have enough flexibility for business
growth & varied market participation.

The revamped regulations have been approved by the
Board of Directors of PMEX and have been sent to
SECP for approval. The Exchange is now in discussion
with SECP to finalize the new regulatory framework.




CIRCULARS

The following circulars were released during July — September 2017 quarter:

August 04, 2017

All brokers were informed that Securities & Exchange Commission of Pakistan (SECP) proposed the draft futures
broker (licensing and Operations) Regulations, and placed it on website for eliciting public opinion thereon. All
participants were invited to submit their comments on the draft regulation to the SECP before August 18, 2017.

August 16, 2017

All the traders of Mr. Arif Latif, member and registered broker of PMEX, were informed that Mr. Arif Latif applied for
conversion of his individual membership into corporate membership in the name of M/s Arif Latif Securities (Pvt.)
Limited. They were also advised to submit objection/claim, if any, within 7 days of publication of the notice.

September 07, 2017

All the traders of Mr. Zahid Latif Khan, member and registered broker of PMEX, were informed that Mr. Zahid Latif
Khan applied for conversion of his individual membership into corporate membership in the name of M/s Zahid Latif
Khan Securities (Pvt.) Limited. They were also advised to submit objection/claim, if any, within 7 days of publication
of the notice.

To learn more about the aforementioned circulars, log on to www.pmex.com.pk

TOP TEN BROKERS
July - September, 2017

Total Contracts Traded: 881,228 | Total Rupee Value Traded: 310.024 billion | Number of Active Brokers: 62

Ranking Based on Traded Contracts Based on Traded Value
1 Arsh Commodities (Pvt.) Limited H.G Markets (Pvt.) Limited
2 H.G Markets (Pvt.) Limited Arif Habib Commodities (Pvt.) Limited
£ Arif Habib Commodities (Pvt.) Limited Arsh Commodities (Pvt.) Limited
4 JS Global Capital Limited JS Global Capital Limited
5 AKD Commodities (Pvt.) Limited Enrichers (Pvt.) Limited
6 Enrichers (Pvt.) Limited Jahanzaib Commodities (Pvt.) Limited
7 Nachfolger (Pvt.) Limited Invest Capital Markets Limited
8 Murtaza Trading Grid (Pvt.) Limited Blink Capital Management (Pvt.) Limited
9 Jahanzaib Commodities (Pvt.) Limited AKD Commodities (Pvt.) Limited
10 BIPL Securities Limited Murtaza Trading Grid (Pvt.) Limited




PMEX HIGHLIGHTS

PMEX VOLUME COMPARISON WITH STOCK EXCHANGE
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PRICE TREND OF COMMODITIES
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