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Pakistan Mercantile Exchange Limited
(PMEX) is Pakistan’s first and only
multi-commodity futures exchange,
which is licensed and regulated by the
Securities and Exchange Commission
of Pakistan (SECP). Shareholders of
PMEX include National Bank of
Pakistan (NBP), Pakistan  Stock
Exchange Limited (PSX), ISE Towers
REIT Management Company Limited,
LSE Financial Services Limited, Pak
Brunei Investment Company Limited,
ZaraiTaraqiati Bank Limited and Pak
Kuwait Investment Company
Limited.The Exchange offers a diverse
range of domestic and international
commodities and financial futures. With
a sophisticated infrastructure based on
state-of-the-art technology, @PMEX
provides a complete suite of services
i.e. trading, clearing and settlement,
custody as well as back office, all under
one roof. PMEX’s international

Pakistan Mercantile

Exchange Limited (PMEX)

Head Office

3B, 3rd Floor, Bahria Complex IV
Ch.Khalique-uz-Zaman Road Gizri
Karachi-75600, Pakistan.

Islamabad Office

Office No. G-9 (B), ISE Towers
Jinnah Avenue, Blue Area
Islamabad, Pakistan.

Lahore Office

Office # 01, P2 Floor, Ali Tower
105-B2, M.M Alam Road, Gulberg 3
Lahore, Pakistan.

Karachi: +92-21-111-623-623
Islamabad: +92-311-2796059
Lahore: +92-311-2796018
FAX: +92-21-35155022
E-MAIL: info@pmex.com.pk
WEB: www.pmex.com.pk

Disclaimer

This newsletter is for information purpose only and
does not constitute an offer or solicitation to make
an investment in Commodity Futures Contracts
which carries risk. Any views, expressions or
opinions expressed in this document are solely for
providing information to readers.

affiliations include Memberships of
Association of Futures Markets (AFM),
Hungary & Futures Industry Association
(FIA), USA and Memorandum of
Understanding (MoUs) with Borsa
Istanbul, Izmir Commodity Exchange,
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and Iran Mercantile Exchange.
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PMEX FACILITATES PAKISTAN’S FIRST ELECTRONIC
MURABAHA TRANSACTION

Pakistan Mercantile Exchange Limited (PMEX) has achieved yet another breakthrough by facilitating the country’s first
electronic Murabaha transaction, which in essence will pave the way for an Islamic Money Market.

State Bank of Pakistan (SBP) had earlier allowed banks to conduct transaction on PMEX Shariah Compliant Trading
Platform (SCTP) in a limited capacity for the pilot period of three months. The first electronic commodity Murabaha
transaction was conducted between Meezan Bank Limited (MBL) and Dubai Islamic Bank Pakistan Limited (DIBPL) on
December 26, 2017.

This is a revolutionary and landmark achievement in the history of Pakistan, which has the potential of bringing Islamic
banks at par with their conventional counterparts in terms of managing liquidity in a convenient, transparent and
Shariah-compliant manner. Islamic financial institutions (IFls) can utilize this facility to deploy liquidity to all potential
segments, including the government. The Exchange has ensured, in consultation with its Shariah Advisor, Dr. Imran
Usmani, that the product is completely Shariah-compliant. The product has been vetted by Shariah Board of State
Bank of Pakistan (SBP) Chaired by Respected Justice (R) Muhammad Taqi Usmani, Securities & Exchange
Commission of Pakistan (SECP) and Islamic Banking Sub Committee of Pakistan Banks’ Association.

Commenting on the momentous occasion, Managing Director of PMEX, Mr. Ejaz Ali Shah, said, “Today is a historic day
as we have embarked upon a journey which will revolutionize the landscape of Pakistan’s Islamic financial industry.
PMEX’s Shariah Compliant Trading Platform, developed to facilitate Electronic Commodity Murabaha, is a prime
example where all stakeholders, i.e. Regulators (both SECP and SBP), financial industry players, Shariah Scholars and
private sector institutions have come together, with the Exchange at the core, for this landmark achievement. Over three
and a half years of perseverance, the Exchange has translated into an ecosystem which will keep bearing fruits for
years to come.”

PMEX Shariah Advisor, Dr. Imran Usmani, said, “This product will not only allow the country’s Islamic financial
industry to manage its liquidity, but would also provide opportunity to banks as well as the Government to meet
their financial needs in a Shariah-compliant manner and would enable SBP to offer Shariah-compliant liquidity
management solutions to banks”.

The country’s Islamic financial sector is growing at a rapid pace of over 20% over the last 5 years with an asset and
deposit base of over Rs. 2 trillion and Rs. 1.7 trillion respectively. PMEX believes that the evolution of this product would
not have been possible without the guidance and support of SECF, SBP, PMEX Board, Meezan Bank, Dubai Islamic
Bank Pakistan Limited and Hascol Petroleum Limited. The Exchange is confident that based on the keen interest and
enthusiasm of the IFI's, Commadity Murabaha would strengthen the Islamic financial sector of the country, eventually
serving as an industry benchmark and first choice for the IFI’s.
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AN EXCEPTIONAL YEAR: 2017 AT A GLANCE

The year 2017 can be termed exceptional in the history of Pakistan Mercantile Exchange Limited (PMEX) as the Exchange reached an
important landmark of completing ten years of operations this year, transforming it into a vibrant and robust national institution.

During the year, the Exchange strived constantly to explore new opportunities and made progress on various fronts. It successfully
managed to diversify its product suite by introducing a variety of cash settled as well as physically deliverable contracts of new
commodities of different denominations. The aim of the Exchange is to provide a diversified product portfolio to its brokers enabling
them to serve a larger market segment thereby increasing the reach of the Exchange. Moreover, several new members joined the
Exchange from northern region and more and more clients/traders from across the country are now participating at the Exchange
trading platform. Furthermore, the Exchange created awareness about the benefits of trading at a regulated exchange, implemented
enterprise wide risk management framework and revamped its regulatory framework, which is currently in the approval process.

Another important development is pilot launch of PMEX Shariah Compliant Murabaha Trading Platform. The platform enables Islamic
Financial Institutions (IFI’s) to efficiently manage their liquidity placement needs. The first transaction took place on December 26, 2017
between Meezan Bank limited and Dubai Islamic Bank Pakistan Limited, being the first electronic Murabaha transaction in the country.
Islamic banks are keenly working with PMEX to gain more familiarity with the platform which is expected to complete its pilot phase
and move on o full swing in the second quarter of this calendar year. PMEX feels that this platform will lay the foundation on which
the Islamic banking industry will be structured in coming times as it will bring Islamic banks at par with their conventional counterparts
in terms of managing excess liquidity in a convenient, transparent and Shariah-compliant manner.

To keep itself up to speed in the rapidly changing technology, PMEX initiated a technology overhaul program. The Exchange
successfully migrated its core technology architecture to cloud computing thereby providing a faster and efficient trading experience
for the market participants, in line with global standards. Going forward, PMEX will soon introduce state-of-the-art back-end and a
globally renowned front-end trading system. The Exchange is confident that the technology overhaul will provide a faster and more
efficient trading experience for market participants in line with global standards.

The Exchange is currently working on some other initiatives that would facilitate trading in domestic agricultural commodities on a big
scale enabling the farmers to get a fair price of their produce and the buyers to get quality produce at a better price. The Exchange is
confident that these initiatives would go a long way in achieving its goal of creating a robust, transparent and efficient trading platform
for the agricultural commodities produced in the country.

Completing a successful year would have not been possible without the continued support and guidance of PMEX Board of Directors
and Securities & Exchange Commission of Pakistan. Furthermore, the dedication and hard work of the entire team of PMEX enabled
the Exchange to deliver on its strategic direction. The combined efforts of all stakeholders have been instrumental in propelling the
Exchange ahead.

Going forward, PMEX is confident to remain on the growth frajectory. The focus of the Exchange will remain on modernizing
technology infrastructure and electronic trading system, introducing new products, developing an efficient trading platform for the
domestic agricultural commodities and developing linkages with other exchanges to promote domestic agricultural commodities.

PMEX PARTICIPATES IN KISH INVEX 2017 IRAN

PMEX participated in the 9th International Exhibition for Presenting Iran’s Investment Opportunities, held on Oct 30 - 31,
2017 in Kish Island, Iran. The event was organized by the Securities and Exchange Organization of Iran. The two-day
event brought together luminaries and top officials from other exchanges and capital markets around the world. On the
side-lines of this event, Iran Mercantile Exchange (IME) also hosted a special event highlighting the inter-connection
between the IME and other partner exchanges in the field of access to the market information and the possibility of
posting trade leads on the trading board of the exchanges.

Mr. Nauman Lakhani, Head of Marketing, Business
Development and Customer Support Services represented
PMEX at the event. The event provided PMEX with a platform
to gain better understanding of Iran's business environment.

PMEX had previously signed a Memorandum of
Understanding (MoU) with Iran Mercantile Exchange (IME) in
2016. Both PMEX and IME are working in close coordination
for the development and enhancement of derivatives and
financial markets in Pakistan and Iran.




PMEX PARTICIPATES IN THE 11TH MEETING OF OIC
MEMBER STATES' STOCK EXCHANGES FORUM

PMEX participated in the 11th Annual Meeting of
Organization of Islamic Cooperation (OIC) Member States’
Stock Exchanges Forum held on October 31 — November
01, 2017 in Istanbul. The annual meetings of the Forum
have been organized by Borsa istanbul since 2005 to
foster cooperation among the exchanges of the OIC
Member States. Borsa istanbul, the Coordinator of the
Forum, hosted two adjacent workshops a day before
meeting of the Forum. Mr Ejaz Ali Shah, Managing Director,
PMEX represented the Exchange at the 11th annual
meeting of the forum and had fruitful discussions
especially with regards to PMEX Murabaha product, which
is designed to facilitate liquidity deployment for Islamic
Financial Institutions.

PMEX LAUNCHES NEW FUTURES CONTRACTS
1. PMEX US Equity Indices

PMEX listed the following PMEX US Equity Index Futures Contracts and made these available for trading from
October 09, 2017:

Name of Contract Contract Symbol

1. PMEX US Equity NSDQ 100 Index Futures Contract NSDQ100
2. PMEX US Equity Industrial Index Futures Contract DJ
3. PMEX US Equity 500 Index Futures Contract SP500

These contracts are cash settled derivatives instruments that give investors exposure to price movements on an
underlying Index.

2. PMEX ICOTTON Futures Contracts

Cotton is a global agricultural commodity and investors have been trading cotton derivatives since the
commencement of futures trading. Intercontinental Exchange’s (ICE) cotton futures contract, previously known as
New York Cotton Exchange’s (NYCE) cotton futures contract, is considered as the most liquid global cotton pricing
benchmark contract.

PMEX listed PMEX ICOTTON 50,000 Futures Contract and made it available for trading from December 11, 2017. The
contract offers a trading unit of 50,000 pounds. Additionally, the Exchange also arranged liquidity for PMEX
International Cotton Futures Contract (ICotton).These contracts are referenced to the price of cotton contract of ICE.

The Exchange is confident that these contracts will offer textile mills an opportunity to hedge the risk of change in
the price of cotton in a convenient manner at PMEX.

:



3. New COTS Order Types

Keeping in view the demand of the market participants, the Exchange introduced 10 Composite Order Trading
System (COTS) Order types. Gold EUR/GBP, Gold EUR/JPY, Gold GBP/JPY were made available for trading on
October 24,2017. Gold CHF/JPY, Gold AUD/JPY, Gold EUR/CAD, Gold EUR/AUD, Gold EUR/CHF, Gold GBP/CHF
& Gold AUD/CAD were made available for trading on November 23,2017.

With the introduction of the above order types, PMEX now offers trading in 16 futures contracts of FX pairs namely:
EUR/USD, AUD/USD, GBP/USD, USD/CHF, USD/CAD, USD/JPY, EUR/GBP, EUR/JPY, EUR/CHF, EUR/CAD,
EUR/AUD, AUD/JPY, CHF/JPY, GBP/CHF, GBP/JPY, AUD/CAD.

4. PMEX Futures Contracts of Higher Denomination

PMEX listed the following Futures Contracts and made them available for trading from October 04, 2017:

Name of Contract Contract Symbol

1. PMEX Silver (5,000 Ounces) Futures Contract SL5,0000Z

2. PMEX Copper (25,000 Pounds) Futures Contract COPPER25K
3. PMEX Crude Oil (1,000 Barrels) Futures Contract CRUDE1,000
4. PMEX Brent Grude Oil (1,000 Barrels) Futures Contract BRENT1,000

Previously, PMEX offered trading in Silver (10, 100 and 500 Ounces), Copper (1,000 Pounds) and WTI and Brent
Crude Oil (10 and 100 Barrels). Introduction of these contracts will facilitate the high net worth clients - both
individuals and corporates - to participate in the market more actively.

5. PMEX HSD Contract at PMEX Shariah Compliant Trading Platform

PMEX launched Shariah Compliant Trading Platform (SCTP) with effect from Friday, December 22, 2017. The first
commodity being listed on this platform is High Speed Diesel (HSD).

Contract Specifications of PMEX HSD EFP Contract

Hours of Trading in the PMEX High Speed Diesel (Petroleum Products) EFP
) Contract shall be Monday to Friday (excluding Exchange specified holidays)
Trading Hours as given below or as specified by the Exchange from time to time:

Normal Trading Session: 10:00 am to 12:00 pm

Underlying Commodity High Speed Diesel (HSD)

One liter (trade can be done in multiple of one liter above 15,000 liters,
Unit of Trading however minimum trading quantity will remain 15,000 liters) or as specified
by the Exchange

Price quoted shall be in PKR per liter ex- OMC price or as specified by

Price Quotation the Exchange

Trading System PMEX Trading System
Tick Size Fixed Price i.e. single price market
Delivery Unit Minimum 500 liters, or as specified by the Exchange from time to time.




SUBSIDY TO FARMERS BY SEDF ON RED CHILLI
TRADE AT PMEX

PMEX remains committed to playing its due role in the development of a robust and sustainable ecosystem for
commeodity trading that can free the growers from the shekels of traditional trading system and enable them to get
premium on superior quality produce and guaranteed

prompt payment.

With continued perseverance and support of Securities
and Exchange Commission of Pakistan (SECP) and value
chain partners, PMEX has been successful in developing
a workable model for trading physical commaodities and
has launched deliverable Red Chilli in 2015.

Similar to the last trading season of red chilli, SEDF
has graciously extended subsidy payment to attract
more farmers to trade at PMEX platform during the
current season.

This facility became effective from December 28, 2017.
However, during this season, the subsidy will be not
available to those who have benefited from this facility in
the previous year.

The Exchange is confident that payment of subsidy on
the PMEX transaction will go a long way in encouraging
farmers to trade actively at PMEX.

PMEX SUCCESSFULLY MIGRATES ITS TECHNOLOGY
ARCHITECTURE TO CLOUD

PMEX endeavours relentlessly to stay proactive in identifying
and exploring how existing and emerging technology can
create new value for developing a robust futures market in
Pakistan. The Exchange understands that among the
emerging digital technologies, cloud infrastructure is the
cornerstone of the today’s world.

To modernize its technology infrastructure, the Exchange
successfully completed the migration of its core technology
architecture to cloud. Prior to going live from cloud-based
environment, the Exchange conducted a mock trading
session on January 01, 2018.




AWARENESS PROGRAMS

In order to develop a vibrant commodity futures market in Pakistan, PMEX actively conducts awareness program, which include training
workshops, seminars, presentations, roadshows and participation in events.

Mock Trading Competition at loBM

Finance Society of Institute of Business Management (loBM) organized a Mock Trading Competition based on the
commodities listed at PMEX.

The proceeding started with showing corporate documentary about PMEX, followed by a brief presentation about
Exchange’s integrated business model, technology infrastructure and existing and upcoming products. Benefits of
commodity trading at a regulated platform were also highlighted. The presentation was followed by a Q&A session.

Mohammad Ali Jinnah University for Women Visits PMEX

To get the first-hand knowledge about commodity trading and the role being played by the Exchange, PMEX held an
interactive awareness session for students of Mohammad Ali Jinnah University for Women. The session started with
a detailed presentation about Exchange’s integrated business model, technology infrastructure and existing and
upcoming products followed by a Q&A session.

The students showed keen interest in commodity trading. To get the real taste of commodity trading, they were also
briefed about the facility of demo trading account service, which is an exact replica of PMEX'’s trading system.




CIRCULARS

The following circulars were issued during October-December 2017 quarter:

October 02, 2017
All brokers were informed about the revised trading fee and operational mechanism of Red Chilli Weekly
Futures Contracts.

October 02, 2017
All market participants were informed about the placement of the draft of “Regulations Governing Shariah
Compliant Trading Platform for Murabaha” (the draft Regulations) on its website to solicit public comments.

October 03, 2017
PMEX announced listing of contracts of higher denomination of Silver, Copper, Brent and WTI crude oil contacts
and made these available for trading from October 04, 2017.

October 06, 2017
PMEX announced listing of three US Equity Index Futures Contracts and made these available for trading from
October 09, 2017.

October 23, 2017
All brokers were informed about the listing of three Composite Order Trading System (COTS) Order types namely
Gold EUR/GBP, Gold EUR/JPY and Gold GBP/JPY that were made available for trading from October 24, 2017.

October 27, 2017
All brokers were informed about revised PMEX trading fee and rebate scheme, which became effective from
November 01, 2017.

November 06, 2017
All brokers were informed about the revised Trade Cancellation Policy of the exchange.

November 10, 2017

All brokers were instructed to provide trading guidelines in Urdu and English to their existing and new
clients and obtain their acknowledgement. For regularization of existing clients, brokers were also advised
to get the acknowledgement of these guidelines within two months of issuance of the circular under
intimation to the Exchange.

November 17, 2017

All brokers were informed that with effect from November 20, 2017 the Exchange shall mark only those clients’
accounts as “active” which fulfil the stipulated criteria. They were also informed that all trading accounts will be
evaluated at the start of each trading session based on the criteria.

November 17, 2017
All market participants were informed that as per the SECP Directive dated November 17, 2017, PMEX suspended
the trading rights of Invest Capital Markets Limited with immediate effect.

November 21, 2017
All market participants were informed that PMEX suspended the trading rights of MHB Markets (Pvt.) Limited with
immediate effect due to violation of PMEX General Regulations.

November 23, 2017

All market participants were informed about introduction of seven Composite Order Trading System (COTS) Order
which were made available for trading from November 27, 2017. These were: GOLD CHF/JPY, GOLD AUD/JPY,
GOLD EUR/CAD, GOLD EUR/AUD, GOLD EUR/CHF, GOLD GBP/CHF and GOLD AUD/CAD.

December 08, 2017

All market participants were informed about listing of PMEX ICOTTON 50,000 Futures Contract that were made
available for trading from December 11, 2017.

08
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December 19, 2017
All members were informed that annual membership fee of PKR 75,000 would become due on January 01, 2018.
Members were advised to pay the fee latest by January 31, 2018.

December 22, 2017

All market participants were informed that PMEX has launched Shariah Compliant Trading Platform (SCTP)
with effect from Friday, December 22, 2017. The first commodity being listed on this platform was High Speed
Diesel (HSD).

December 28, 2017

All market participants were informed that Sindh Enterprise Development Fund (SEDF), Government of Sindh
approved payment of subsidy covering 100% of PMEX transaction fee to growers/sellers who have not availed
subsidy in earlier trading seasons.

TOP TEN BROKERS
October - December, 2017

Total Contracts Traded: 1 ,709,034 I Total Rupee Value Traded: 329.427 billion I Number of Active Brokers: 61

Ranking Based on Traded Contracts Based on Traded Value
1 H.G Markets (Pvt.) Limited H.G Markets (Pvt.) Limited
2 JS Global Capital Limited JS Global Capital Limited
8 WE Commodities (Pvt.) Limited Arif Habib Commodities (Pvt.) Limited
4 Arif Habib Commodities (Pvt.) Limited Enrichers (Pvt.) Limited
5 Enrichers (Pvt.) Limited Arsh Commodities (Pvt.) Limited
6 BIPL Securities Limited Khadija Commodities (Pvt.) Limited
7 Arsh Commodities (Pvt.) Limited Blink Capital Management (Pvt.) Limited
8 Khadija Commodities (Pvt.) Limited Jahanzaib Commodities (Pvt.) Limited
9 Blink Capital Management (Pvt.) Limited BIPL Securities Limited
10 Jahanzaib Commodities (Pvt.) Limited WE Commodities (Pvt.) Limited




PMEX HIGHLIGHTS
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PRICE TREND OF COMMODITIES
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