ISSUE E7) OCT-DEC 2021

PULSE

&llj '.

‘lll'

YOUR FUTURES EXCHANGE, -=\.J
THE EXCHANGE OF THE FUTURE <=\




Pakistan Mercantile Exchange
Limited (PMEX)

is Pakistan’s first and only multi-commodity
futures exchange, which is licensed and
regulated by the Securities and Exchange
Commission of Pakistan (SECP). Shareholders
of PMEX include National Bank of Pakistan
(NBP), Pakistan Stock Exchange Limited (PSX),
ISE Towers REIT Management Company
Limited, LSE Financial Services Limited, Pak
Brunei Investment Company limited, Zarai
Taraqiati Bank limited and Pak Kuwait
Investment Company limited.

The Exchange offers a diverse range of
domestic and international commodities and
financial futures. With a sophisticated
infrastructure based on state-of-the-art
technology, PMEX provides a complete

suite of services, i.e. trading, clearing and
settlement, custody as well as back office,

all under one roof. PMEX’s international
affiliations include memberships of
Association of Futures Markets (AFM),
Futures Industry Association (FIA) and
Memorandum of Understanding (MoUs) with
Borsa Istanbul, Izmir Commodity Exchange,
Dubai Gold & Commaodity Exchange, Dalian
Commodity Exchange, Iran Mercantile
Exchange and Belarusian Universal
Commodity Exchange.

Disclaimer _

This newsletter is for information purpose
only and does not constitute an offer or
solicitation to make an investment in
Commeodity Futures Contracts which carries
risk. Any views, expressions or opinions
expressed in this document are solely for
providing information to readers.

Publication of the Marketing
Dept. of PMEX

Design by: d.Studio

Printer: Appletree Graphics




z??.TT |

CONTENTS

Time to initiate crackdown against illegal/
unregulated market operators

.Ii;H-lEKja;ns hands with the Government of
Pakistan in regularizing trading of physical gold

1

PMEX Managing Director meets President ZTBL
Chairperson PSX visits PMEX
GCTP team meets President FPCCI

GCTP appoints Syed Najam Ali as CEO

PMEX .ufférs.ﬁntrepreneursﬁi.ﬁ Dppunuﬁ.ity to -
Graduates of Business Schools

Webinar Series on GCTP

Awareness Programs

Circulars and Notifications

Top Ten Brokers

PMEX Highlights

23d3d3IAdIAAIIIAAAA

Price Trend of Commeodities

Pakistan Mercantile Exchange Limited

Head Office: 3B, 3rd Floor, Bahria Complex IV,

Ch. Khalique-uz-Zaman Road, Gizri, Karachi - 75600, Pakistan,
UAN: (+92-21)111-623-623

Fax: (+92-21) 35155-022

Email: info@pmex.com.pk
Islamabad Office; Office No, G-9(B), ISE Towers, linnah Avenue
Blue Area, Islamabad. Tel: (+52-51) 2894003-4

Lahore Cffice: Office # 01, P2 Floor Ali Tower, 105- B2,
MM. Alam Road Gulberg 3, Lahore. Tel: (+92-42) 357528256

Customer Support Services
UAN: (+92-21) 111-11-PMEX (7639)
Email: support@pmex.com.pk



-1451Nd

Time to initiate crackdown against
illegal/unregulated market operators

of new investment opportunities that

offer higher rates of return as
compared to conventional investment
products. While trading commodity futures is
legal in Pakistan, the industry is rife with bad
actors in the space. These bad actors are
unregulated market cperators. Since many of
our customers have limited experience
trading futures, it is important to deline
exactly who unregulated market operators
are. In addition, it is important to understand
whether or not is illegal to trade with an
unregulated markel cperators.

T he general public is always in search

An unregulated market
operator is the one who
is not registered and
licensed by Securities
and Exchange
Commission of
Pakistan (SECF).

It is, therefore,

illegal to trade with
such market
cperators. These
unregulated

market operators
work in collaboeration
with foreign
counlerparts by using
foreign internet-based
trading platiorms/exchanges.
They offer exponentially high
rates of refurn, demand money in

foreign exchange, charge heavy fees and
maniputative sottware to rig the system,.

There should be an immediate crackdown by
the government agencies against the
unragulated market operators. This
crackdown will not onty protect investons but
also raise the Budgel Revenue of GoP and
stop the illegal outflow of Pakistan's precious
Foreign Exchange Reserves.

The customers need to do their due diligence
before making any investment in commadity/
currency futures to protect themsetves from
scammers. Any customer who wishes to

undertake trading in commaodity fulures, while
selecting a broker, must check that it is a
registered broker of Pakistan Mercantile
Exchange (PMEX) and is registered and
licensed by the SECP.

Crange and White Plastic Container on Whita
Frinter Pap2rPMEX is the country's only
muiti-commaodity fulures exchange, licensed
and regulated by SECFP. The Exchange offers
a diverse range of fulures conlracis based on
commeodities and financial instruments. This
includes both cash-settied and deliverable
futures contracts. The Exchange
provides world-renowned
trading platform Meta
Trader 5 to the market
participants.

Further, the
Exchange has
been conslantly
strengthening its

requlatory
framework
keeping invesior
~  piotection as the
main focus of its
regulatory regime.
In line with this,
PMEX has deployed a
business model that
limits the role of the broker
to servicing the existing
customers and soliciting new
business only, The risk related lo payments
and deliveries of commodities is being
managed by the Exchange as customers
make all investment decisions independently
and cash handling is done directly with the
Exchange as well. This empowers the
customers to get complete control over their
tunds at all times. For the benefit and
protection of investors, the Exchange has
put in place a robust and comprehensive
investor grievance redressal mechanism.

In briet, PMEX provides the only futures
trading platform that ensures investor
protection.



PMEX joins hands with the Government of
Pakistan in regularizing trading of physical gold

he Government of Pakistan is striving to evolve a mechanism in the country for
documenting the gold trade. This includes streamlining the commercial import of physical
gold and its trading at an official platform.

Being the only multi-commodity fulures exchange in Pakistan, PMEX is capable of leading the
entire process of requiarizing the physical trade of gold and ensuring its availability at the retail
level. The Exchange has over 15 years of experience in offering a diverse range of domestic
and international products across multiple asset classes including physical gold.

At present, PMEX is at an advanced stage of discussions with the Securities & Exchange
Commission SECP, Prime Minister Task Force on Gems & Jewellery and Pakistan Gems
Jewellery Traders and Exporters Association (PGJTEA) to offer its trading platform to all
the stakeholders involved in the trade of physical gold. If all the things move forward as
anticipated, trading of physical gold can commence
at PMEX in the first hall of 2022,

PMEX Managing
Director meets
President ZTBL

r. Ejaz Ali Shah, Managing
Director, PMEX met Mr.
Muhammad Shahbaz Jamesd,

President Zarai Taragiali Bank

Limited (ZTBL}.

ZTBL is one the shareholders of PMEX.
During the meeting, Mr. Shah briefed
Mr. Jameel about the progress of the
Exchange in recent years and upcoming
e-commerce platform under its
subsidiary "Global Commodity Trading
Platform’ {(GCTP).

Bringing trading of physical gold at PMEX platform
will yield a myriad of benefits. First and foremost,

it will provide a complete trail for the movement of
cash and 100% pure gold. Second, it will result in
an immediate increase in the foreign resemves of the
country. Third, geld will become readily accepiable
collateral for lending by financial institutions. The
added advantage will be an increase in the lax
revenue of FER which will help in reducing the
country’s budget deficil.

PMEX is confident that prudent management of the
goid trade would go a long way in improving the
financial standing and creditworthiness of Pakistan,
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Pakistan Stock Exchange, visited

Pakistan Mercantile Exchange (PMEX).
Mr. Ejaz Ali Shah, Managing Director PMEX,
welcomed the guest and thanked her 1o sparing
time and showing keen inferest in the affairs and
mission of the Exchange.

D 1. Shamshad Akhter, Chairperson

Mr. Shah apprised Dr. Shamshad Akther about
the role being played by PMEX in developing
a wibrant and robust commodity Tutures market
in Pakistan. He also briefed about the Direct
Fund Maodel (DFM). Under DFM, the Exchange
direclly collects funds from customers as well
as transfers funds 1o their bank accounts
without the involvemeant of brokeris). The DFM
empowers the customers 1o get complete contral
of their funds at all times and resfricts the ole
of the brokers primarily ko servicing the existing
customers and soiiciting new businesses.

Underscaring the challenges faced by PMEX,
Mr. Shah highlighted operations of black-market
coperators in Pakistan. These black-market
operators not only eat up PMEX business but
alzo cause heavy drainage of the country's
forgign exchange reserves. Mr. Shah sought
the help of Dr. Shamshad in cracking down on
these black-market operators.

Mr. Shah also explained that gold is a strategic
assel of Pakistan and all efforts should be
made to document trading of this important
commaodity. PMEX being the only futures

exchange of the country has experience of
physical gold trading and therefore PMEX
shotld be defined as the official platfarm for
the rading of gold. Mr. Shah also explained
that opening the import of gold and allowing
free export of gold will increase the Foreign
Exchange Reserves of Pakistan provided
that “cwn resources” are defined comectly
in the import policy. The documentation ot
gold will also increase the tax revenue of the
Government of Pakistan.

Mr. Shah explained in detail aboul Global
Commadity Trading Platform (GCTF), a
wholly-owned subsidiary of PMEX. GCTP will
offer an e-commerce platform that will allow
Pakistani commodity producers and exporters
to sell agri and non-agri commodities to global
buyers with a click of a few bultons.

Di. Shamshad Akhter thanked Mr. Shah

for the detailed briefing on PMEX and ils
upcoming iniliatives. She appreciated the
efforts of the Exchange in sireamiining
investors’ funds thiough DFM which will help
in building investors' confidence in trading
futures at PMEX. She acknowledged the
need of cracking down on operations of the
black-market operators and assured her
fullest support in eradicating this menace.
Furthermore, she appreciated GCTP, which
will act as a catalysl in boosting the exports of
Pakistan. She also assured the best support to
PMEX in its future endeavors.



GCTP team meets President FPCCI

delegation led by Mr, Ejaz Ali Shah, Managing Director PMEX & Chairman GCTP,

compdising of Mr. Zahid Mansoor Ali, Chief Business Officer PMEX and Syed Najam

Ali, Chief Execufive Officer GCTP meet Mr. Nasser Hyatt Magoo, President Federation
of Pakistan Chambers of Commerce & Industry (FPCCI) and Mr. Mohammad Younus Dagha -

Chairman, FPCCI Policy Advisory Board,

GCTP aproints Syed
Najam Ali as CEO

yed Najam All has been

appointed as the first Chief

Executive Officer (CEQ)
of Global Commodity Trading
Platform (GCTP).

GCTP is a lully owned subsidiary
of Pakistan Mercantile Exchange
(PMEX), a national level institution
and the only multi-commeadity
lutures exchange in Pakistan,
GCTP will offer an e-commerce
platform that will allow Pakistani commodity sellers
and producers to sell agriculture and non-agriculture
commodities to the intemational buyer with a click of a
button. GCTP will go alive in the first quarter of 2022.

"l am excited lo welcome Majam lo the GCTP
tamily, His track record, depth of intermational and
local experience and excitement about joining our
busingss make him an ideal leader to take GCTP's
vision forward,” said Ejaz Ali Shah, Chairman GCTP
and Managing Director PMEX,

Mr. Najm has more than 30 years of experience
warking in local and international companies.
Before joining GCTF, Mr, Najam has worked as
Deputy General Manager Business Development
at PMEX. In Pakistan, he has held senior positions
at Pakistan Telecommunication Company, Mobilink,
Jattar Brothers and NCR Corporalion in Pakistan,
Internaticnally, he has worked with Totworth
Investments, Masterchain Investment and Standard
Bullion International, Hong Kong.

“l am honared to have been appointed as GCTP's
CEOQ. It is a privilege to be part of an organization

that is all set to revolutionize the way commodities
are traded both locally and giobally. | firmly believe

GCTP will act as a catalyst in boosling the exports
of Pakistan,” said Mr. Najam.

The purpose of the meeting was to apprise
the FPCCI leadership about the Global
Commeodity Trading Platform (GCTP), a fully
owned subsidiary of PMEX. Mi. Shah gave
a detailed presentation about GCTP. While
speaking about the significance of GCTF, ML

Shah informed GCTP will offer an e-commerce
platform for trading commeodities. This digital
platform will facilitate the Pakistani commodity
sellers to sall their commodities to global
buyers electronically and offer an end-to-end
lrade process through a one-window solution.

GCTP will go live in the first quarler of 2022,
The digital platform will act as a catalyst in
enhancing the exports of Pakistan. It will
develop a new communily of commaodity
sellers, within Pakistan, to embrace a digital
model for selling commodilies to overseas
buyers. It will also enable these communities
to go onling, interact with its e-commerce
platiorm, harness the power of cnling sales
and reach new buyers located anywhere in
the worid.

Mr. Magoo thanked Mr. Shah and his team for
prowviding insight into GCTP. He expressed the
hope that GCTF will not only simplify the export
process but also enhance the experience of
both the buyers and sellers. He also assured
the best support o GCTP.
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(*‘-,-,, ince the commencement of
operations in 2007, PMEX
has emerged as a robust
national level institution of the country
offering an etficient plattorm for
tradingfinvesting/hedging in local and
international commedity futures.

The Exchange has gone from
strength to strength on the back

of technological advancements,
diversified product suite, extended
footprint and enhanced customer
semvices, The steps taken by the
Exchange have resulted in building
trust amongst customers and
encouraging them to actively trade at
the reguiated platform of PMEX. As
a result, the average daily trading volume at the Exchange has surged o PKR 11.78 billion
in 2021 from PKR 3,70 biltlion in 2015, resulting in a tripling of trading volume during the
last 6 years.

Keeping in view the potential of the commodity futures market in Pakistan, PMEX strongly
believes that fulure business graduates can begin their jpurney towards becoming the next
generation of successiul
Pakistani entreprensurs.

The opportunity of becoming an 1 M
e cabe s | ViEDINAK SEfiesion GCTP
xpern it fi
;: ﬁ,,:tﬂﬁf wﬂ.,ﬁ ;izfd:m , MEX hosted a seres of webinars in the quarter Oct-Dec
building the business that they % 2021 to educale the commodity producers and sells
are passionate about. across Pakistan aboul the Global Commodity Trading
Platform (GCTP). This webinar series offered an opportunity to

PMEX provides an opportunity commaodity sellers and exporters to discover the digital way of
to fresh business graduates 10 growing their business worldwide. It comprised of a one-hour
either become member-broker presentation followed by a Q&A session.

at PMEX or collaborate with

its existing brokers within the During the webinars, participants were briefed about the
regulatory framework. following topics:

Against this backdrop, PMEX & Current

has started an awareness drive » Challenges faced by Pakistani commodity exporters

among the business schools » Introduction lo GCTP, an e-commerce platform for trading
nationwide. The purpose of commaodities

the drive is to educale faculty
and soon-to-be graduating
classes aboul the PMEX
entraprensurship opportunity.

Benefits of salling commodities al GCTP

Vision and philosophy behind the creation of a digital platform
End-to-end frade process through one-window solution

Key responsibilities of a commaodity seller at GCTF

Universe of listed commodities

Digital payment mechanism

[ BN B B I B



Awareness Programs

Futures Trading 101

The Exchange conducted several onling
training sessions under the banner "Futures
Trading 101". A wide array of people from
different walks of lif2 participated in these
sessions. The training provided in-depth
knowledge about futures trading at the
regulated platform of PMEX.

The weekly free-ol-cost online training
sessions are held on every Wednesday
from 4;00 pm to 5:00 pm.

Regulatory awarencss session
for brokers

PMEX conducted an online requiatory
session for its brokers on December 15,
2021. An hour-long session aimed at
providing understanding about PMEX
Rulebook.

The session was conducted by Mr. Tarig
Sabih, Chief Regulatory Officer. He made
an elaborate presantation about differant
aspects of the Rulebeok. The presentation
was followed by a Q&A session.

Awareness session with TSBL
The Exchange aims to raise awareness
about futures trading amongst the various
investor groups in Pakistan thereby
enabling them to invest, trade and hedge al
the reguiated platform of PMEX. In line with
this objective, PMEX has starled Webinar/
Seminar series on “Exploring Commodity
Futures Trading at PMEX" in collaboration
with PMEX Fulures Brokers.

Against this backdrop, PMEX in
collaboration with Trust Securities &
Brokerage Limitad (TSBL) conducted

a webinar about trading futures for the
existing and potential customers of the
brokerage house. This webinar comprised
of a one-hour presentation followed by

a O&A session. During the webinar,

the participants were briefed aboul the
following lopics:

» Introduction to PMEX
e PMEX Product Suite
e Electronic Trading System - Metatrader 5

How to trade futures at PMEX

Direct Fund Model

Trading Guidelines for Market Participants
Investor Grievance Redressal

Services Offered By TSBL

Commodities Outiook

Moving forward, PMEX plans to conduct
webinars/seminars in collaboration with
the other brokers nationwide to increase
awareness and understanding aboul
tutures trading.

Awareness session for
Educational Institutes

PMEX crganized webinars for the
sludents and taculty members of Igra
University, Quaid-e-Azam University

and NUML University in Islamabad. The
participants were briefed aboul commodity
futures trading at a regulated platform,
Exchange's integrated business model,
technology infrastructure and existing

and upcoming products. To acquaint the
newcomers with commodity trading, the
sludents were brieted about MetaTrader 5
Demo Trading facility.

o|351Nd



~{351Nd

Circulars and Notifications

October 15, 2021

All market participants were informed about the upward revision of
the Trading Fee after the approval by the Securities & Exchange
Commission of Pakistan (SECP) with effect from November

01, 2021, All Brokers were advised to also inform their clients

accordingly.

November 05, 2021

All Brokers were informed that due to daylight saving ending in the
United States, the new market imings for international commaodity
futures would become effective from November 08, 2021.

November 08, 2021

Al market participants were informed about the listing of 18 fulures
contracts based on Electronic Warehouse Receipts (EWR).

November 09, 2021

All Brokers were advised to complele three documents as part
of national Risk Assessment 2021, forwarded by the Securities
Exchange Commission of Pakistan (SECP) and submit them to
FMEX lates! by November 15, 2021,

November 15, 2021

All market participanis were informed about the suspension of
trading rights of brokers upon cessation of tutures broker licenses
of 1) Vantage Commodities (Pvl.) Limited, 2) ICON Capital
Management {Pvi.) Limited, 3) Millennium Brokerage (Pvt.)
Limited, 4) Multiple Investment Managemant Limited and

5) La Mercancia (PvL) Limied.

December 08, 2021

All TRE Certificate Holders were informed about scheduling of
webinar on PMEX Rule Book on December 15, 2021.

December 30, 2021

All PMEX Members/TREC Holders were informed that PMEX
Annual Fee of PKR 75,000 for the year 2022 became due for
payment by January 31, 2022. They were also inlormed about
PKR 25,000 rebate it all the dues including the Annual Feg are
paid by January 31, 2022, and TREC Holders generate trading
fee in excess ol PKR 25,000 during the year.

To leam more about the aforementioned circulars & notifications,
log onto www.pmex.com.pk.
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TOP TEN BROKERS

October — December 2021

Based on Traded Coniracts Based on Traded Value

H.G. Markets (Pvi.) Limited H.G. Markets (PvL) Limited
2 Enrichers (PvL.) Limited Royal Securities (Pt Limited
a Aril Habib Commodities (Pvt.) Limited Enrichers (Pvt.) Limited
4 Blink Capilal Management (PvL) Limited Af. Gold Commodities (Pt Limited
5§ Trust Securities & Brokerage Limited Trust Securities & Brokerage Limited
6 A.A. Gold Commodities (PvL) Limited Blink Capital Management (Pvt.) Limited
JS Global Capital Limited wmmwm

Zahid Latif Khan Securities (PyvL) Limited Zahid Latif Khan Securities (PvL.) Limited

Mohammad Munir Mohammad Ahmed it A

Total contracts
traded

699,216

Total Rupee
Value Traded

849.012

billion

Mumber of
active Brokers

w

44
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FMEXVOLUME COMPARISON WITH PAKISTAN STOCK EXCHANGE
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Price Trend of Commodities
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