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ToAll RegisteredBrokers

Circularref:NCEL/Mem/446-2007

DearRegisteredBroker,

NCELGold DeliverY.& SettlementProcedures

TheExchangehasreceiveda numberofqueriesregardingthedeliveryprocedureundertheNCEL
GoldFuturesContract.Pleaseseebelowfora clarificationof themostfrequentquerieswehave
received.

Deliveryagainstopenpositionsat theexpirationof theNCELGoldFuturesContractwillonlybe
affectedprovided:

1. The Exchangewouldmatchall the openpositionson the last tradingday, i.e. 3rd
Wednesdayof the monthin multiplesof deliverablelots. The Buyers/ Sellersof
deliverablelotswhohaveto receive/ givedeliverywouldbenotifiedonthesamedayafter
thecloseoftradinghours.

2. AnymatchedBuyerandSellerwhofailsto fulfilltheirdeliveryobligationswillbefined5%
of thevalueof theirunfulfilledobligationand90%of thefinecollectedwillbepaidto the
non-defaultingparty.

3. However,if a Buyerhasopenpositionsin multipleof deliverablelotsbut Sellersare
holdingopenpositionsin oddlotsor vice versa,thenactualdeliveryis notpermissible
andpositionsofbothBuyersandSellerswillbecashsettledordeliverypricesettledatthe
finalsettlementprice.Forexample:

SellerA:
BuyerB:
BuyerC:

Short10Lots
Long8 Lots
Long2 Lots

Theabovepositionswillbecashsettledordeliverypricesettled.
4. The Exchangewill not levy any fine on the parties responsiblefor Odd Lots

settlement.

5. Gold'DeliveryAcceptance'normsin theNCEL'sGoldProductNotestates:

"Goldbarsto beacceptedfromSellersby theExchangeagainstdeliverableopenpositions
at expirationof Gold futures contractshall be directly importedand hallmarkedfrom
ExchangeapprovedRefiner'sonly,anddeliveredto the Exchange approved Logistic
Agencyat theDeliveryPointagainsttheissuanceof a VaultReceipt[EmphasisSupplied]".



Further,in the 'ValidationProcess'sectionof theNCELGoldProductNote,it is stated:

"Uponreceiptof physicalGold,the ExchangedesignatedLogisticAgencywill performthe
followingvalidations:

1. whetherGold,immediatelyuponimportation,has beendelivereddirectlyto the
Exchangeapprovedlogisticagency[EmphasisSupplied]"

In lightof theabove,theExchangewillonlyacceptdeliveryof physicalGoldprovided:

a. It is importeddirectlyintoPakistan
b. It is deliveredto the ExchangedesignatedLogisticsAgencyat the CustomsICG

(ImmediateClearanceGroup)StrongRoom,Quaid-e-AzamInternationalAirport,
immediatelyuponimportation.

Pleasenotethat the Exchangewill notacceptdeliveryagainstits GoldFuturesContractif the
aboveprocedureis notstrictlyfollowed.

6. Buyersof Gold,undertheNCELGoldFuturesContract,wouldonlybeallowedto tender
deliveryof Goldwhichtheyhadtakendeliveryof underan earlierNCELGoldFutures
Contractprovidedonlyif;

a. PhysicalGoldremainsin thecustodyof theExchangedesignatedVault;and
b. NCELretainstheoriginalVaultReceipt,issuedby theExchangedesignatedVault,

in itspossession;and
c. TheBuyerhaspaidallVaultChargestill thedateof tenderingdelivery.

TheExchangewillnotacceptdeliveryofphysicalGoldif it isremovedfromthe
ExchangedesignatedVault.

We hopethatthisprovidesclarificationon thedeliveryprocessandpleasedo nothesitateto
contactusshouldyourequireanyfurtherinformationregardingthis.


