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(labal Environment

Performance of global economy during nine months period ended March 31, 2019 remained unsven and
Faeed various threats, The escalation of US—China trade tensions, credit tghtening in Ching, macroeconsmic
stress in Argenting and Turkey, disruptions to the auto sector in Germany, and financial tightening alongside
the normalization of monetary policy in the larger advanced cconomies weakened the global expansion,

The commodity prices witnessed unexpected volatility. The crude oil prices experienced major fhectuations
due to & slowdown in economic growth, geopolitical events in the Middle Enst, civil unrest in Venewuela, 8
tougher US stance against Iran and Venezuela, ind slower-than-expected US production growth. The price
of the commodity hit its highest level to reach USD 76,05 per bamrel and lowest level to reach USD 4422
per barrel,

Giold prices, on the other hand, inched vp as investors took refuge in safe haven assets due to volatile global
equities and political issues including US-China trade wur and LiS-Soucdi tensions.

Pakistan Dwerview

The econamic growth remamed subdued during the period under review. In an attempt to contain inflation,
the Government opted for interest rute hike as the Siste Bank of Pakistan raised policy mte 1o 10.75%, up by
aggregate 373 bps. Headline CPI inflation surged 1o 6.2% due o Rupee depreciation and oil price
appreciation. Increase in remifances as well 25 expons and decrease in imports helped in containing the
current aecount deficit to some extent.

External nocount pressure bad reduced foreign reserves fo USD 6.6 billion by mid-January but with shor-
term support from Soudi Arabin, United Arab Emirates and China, foreign reserves increased to USD 10.5
Billiomn by the end of March.

The performance of industrial and agriculture sectors posted decline which also affected the service sector,
The industrial sector faced the brunt of the slowdown in both public and private consumption while in
agriculiure sector, there has been o broad bised decline in production of major kharif crops mainly due to
wialer shortages

lusiness Review

FPrafit
The Exchange carmed profit after tax of Rs.46.79 million during first nine months of FY 19 as compared to 0
et profit of Rs27.88 million for the cormespending period FY 18,

Trading Volume
The trading volume of the Exchange grew to R8.2,207.56 billion for nine months period ended March 31,
2019 from R, 1,025.67 billion for the cormesponding period in 2017, posting an increase of 115.2%.

Techmmlagy
PMEX is actively working on multiple initistives which include introducing a new back end trading system,

multiple platforms for local commeodities as well s launch of Office 365 application and optimization of
currznt ETS system efc.

Direct Colfection wind Payment Model fur Traders

To mitigate risks reloted to client funds handling and increase clients’ confidence in futures market, the
Exchonge is working on the development of 3 new mechanism which will empower the investors to handle
the cush themselves instead of going through the broker for funds collection and withdrawal. According to
this mechaniam, the clients will be able to directly deposit fands inte their PMEX account and withdrawals
will be directly credited inte clent bank secounts.



During the pericd under roview, the Exchange initiated the developmental work. The implementation of the
model was delayed due to some issues of the concerned bank. The Exchange is now working on resolution
af the lssues. The complete implementation of the model is expected in fourth quarter.

This is an extremely important initintive for the development of the Nutures industry as it will help lowering
the brokerage licensing conditione thereby expanding its footpring across the coustry,

Neew Marked Makor Made!

In ceder to strengthen the risk management regime at the Exchange and incentivize the existing Market
Makers to increase their investor base, PMEX introduced o new model for morket moking With the
introduction of new maodel for market making, market makers at the Exchange can now avail any of the three
opfions; to act as Market Makers only for their in-houee clients, to oot as Market Makers for thelr in-howse
clients as well as other clients, or to act as universal Market Makers for all elients without any distinction
between in-house and other clients

Enhancement of Product Porifolis

During the period under review, PMEX increased the market depth nnd crested new opportunities for the
market participants by introdueing new cash setiled fitures contracts of Com, Wheat, Sovbean, Palladium
and Japan Equity Index. These contracts are based on universally traded benchmarks. The trading and
operational mechanism is similar to the already listed contracts of international commodities at the Exchange.
With the introduction of these cantracts, PMEX hrokers can cater to the needs of a wider market segment.

New Members
Three entities showed keen interest in obtaining universal membership and their documents were sent for
pre-approval to SECP,

Awareness, Education & Engagement

The Exchange continued its efforts for oreating awareness about futures truding in Pakistan. In this regard,
during the period under review, PMEX organized swareness, educational and engagement programs at its
premises and akse conducted such programs at various organizations, associstions, chambers and aducational

Institutes,

Financial Resuilts

Following is the summary of results:

Nine manths period ended
31-Mar-19 31-Mar-18
(Rs.in million)
Operating Income 243,75 [B9.41
Administrative and operaling expenses (200.58) {161.43)
Met profit / (loss) after tuxation 4670 27.88
Rupees

Esmings per thare — basic and dihsed g 1.49 .89

Nine manths of FY2018-19 closed with Rs.46.79 million Profit afler Tax. The primary reasons of incresss
in operating income is increzse in trading fee from Rs. 106.87 millien 1o Rs, 157,62 million due to significant
increase in trading nctivities, wide range of international contracts available for trade and introduction of
MetataTrader5 front end. However, no new membership coubd be sold primarily due to new broker licensing
regulations, which have been promulgated during the period. The cost side is generally kept under control,
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Future Outloak

Going forward, under the ahle puidinee of Securities and Exchange Commission of Pakistan {SECF) and
Board of Directors, the focus of the Exchange will remain on incressing the trading volume through creating
Uvs and inereasing awareness about futures trading amonyg the target audience, Implemeniation of Direct
Collection & Payment mode] and subsequent relaxation in the brokerage licensing requirement would go a
lang way in increasing the reach of the Exchange.

Morcover, the Exchange is also working towards ereating multiple trading platforms for local commodities
which will enahle it to fink fiself fo the economy and bring efficiency in trading of local commaodities.

A O

Mannging Direcior Chairmun

Karachi: Aprl 23, 201 %
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PAKISTAN MERCAMTILE EXCHANGE LIMITED
CONIENSED INTERIY BALANCE SHEET
AS AT MARCH X1, 2019

(L'mamdided) {Amdived) (L'nudited] (A midiimd)
March 3. Jume 30, Sarch 31, June 38,
a0 iR 1019 ) |
Twnte Rupis Rupses Note Rupees Ttmpees
EQUITY AND LIARILITIES ANSETS
Share capiral amd reserees Mon-carrimi assets
Authorissd capitsl Property snd equipmeni 9 HLEET.6S 1,73
A0 WO, EM) { omee 10, 20D S0 RS0, DNMF]
wirdinary sharei of Rs 11 cach S00.000.000 S RLO00  Capital woek in procmss 2,790,000 2,0%,000
Intangibh paocts 2418910 I3 ASE M
Imund, subweribel and pid-up @pisl
055, V62 (e 30, J06H: 31 355,162) Ipwpdtnigal i asocislis | . |
weilinary alieres of s, 10 sach §131581,620 3134914820
Capital meserve - premium on jasue of
srdinary shares 21,250,000 22,230,000
Avemntusliicd logs __(MTAdRAAT)  (374,39.043

66,173 (38427423)

Sam=rurreil lahilities
Lemg-rm deposis A% TER 0 197 40, 000
Cureent labdities Currenl mnssis
Sl gty & BTN gl o SEATETT | Sapplics nnd conssnakles 451,451 i 46K, 008
Bl providess fad 4 1,214,638 1,581,988 | Annual sebscription receivable
Margmy & deposits ] 1368, 724,977 |, 350,775,857 | - consblered yood 001G A3 593,820
Payable j2 SOF st T A TER1 044 | 2001202 | Deposit end propaymenis 0950014 0TI, BEG
(ol il o berhald of brokersiclicing FISRLATD TILA023) | Oxher resgivablcs 38,634,107 400,079,351
Advance ansual sebesriphon fee Short lem Bvesinenls [¢] 1454, 717004 | | 64,035,692
and i Toee 15,007, 447 16,853 65T | ol held on bealf of brokeesd
MAdvmoe memhbers mdisiioe foe - RO 000 | eliemis BS540 T2 &0 25
Creditord, seernid med oiher Tancatics « Tei I TILEIS 42070 0%
liakilsten 55,919 4,751 429 | (Cash ond hank balanges wéﬂ E1&i’ﬁ-‘]‘
pECELE T 1 103,457 050 1541 688,415 I 310, 50 559
Canfingengles and commitments E . =
LT T T LSEATN 333,679,667,

The snneced noks Fom | b 20 foms an integral part of this condensed méertin finaecial mformistion

D i e

CHATRMAN MANAGING DIRECTOHR

M

CHIEF MINANCLAL OFFICER MANAGING DIRECTOR




PAKISTAN MERKCANTILE EXCHANGE LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOLNT (UN-AUBITED)
FOR L THE NINE MONTHE FERIOD ENDED MARCEH 3, 291%

Nime months period ended Three monibs perind emiled
Nurch 31, Muorch 31, Mareh 31, March 31,
Note 0w RLITE. Einia 1]
------------------------ Bupees - - - = s - s e e
Deernting income i 345 740 RG PRG 415 048 74,350 4%1 T AEE 1T
Admingstrative md opersting expenses 12 {200, SE0.00T) {Ia],433,908) (68, 127,5546] £54,321 597)
45,170,829 27981178 6,231,515 G, 360573
Ulwer incomns: 13 12,789 395 H.513.571 300,350 4,204,122
Finnnes ooats 14 (138,507 {1,564, 7046) (546,340 (527 244)
Other charges (143 497) L1332 3044 (35,0405 1,500 G585
Profii before taxalion 56,377,524 33, 597451 610,015 IE, 767,493
Teenlion 15 {9,584 228) [5,711.00%) {1,631,707) 2,224, 18K)
S b 45,793,495 27,886,050 1976.318 15,543,305
Cier comprehiensive lncome Tor the period - - - -
Tatal comprehensive income for the period €5, THE A5 27,R86,050 T476,328 [ 4,443,300
Earnimgs per share = baic ] 143 [ By 0.23 0,30

The immexed noles from 150 20 form on inbegral pari of ks eoadersed inderim finmneinl infomsaticn.

CHATRMAN MAMNAGING DIRECTOR
L (]
CHIEF FINANCIAL OFFICER ! MANAGING DIRECTOR



PAKISTAN MERCANTILE EXCHANGE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (EN-AUDITED)
FOR THE NINE MONTLHS PERMID ENDED MARCH ¥, 2018

lasued, Cupilal Feserve Avcomulaied
il i liis
sihscribed & premiem on Tetil
pudd=wp share anwe ol
cmplial ardimary shares
Haprea

Balnnce ne w July 1, 3017 ¥11.551,620 22,250,060 (414,629, 571} (TERITHE])
Tatal somprahensive income for the penod
Frofi o the persd - - IT ARG 050 27846050
Crher comproheniive oo . . : -

- - ITAR6050 27 BRE050
Balance as gt March X1, 2008 (Usoudsied) Hillﬁﬂﬂ 22 2300 FRE.TEI 53] {0, 4 tHI
Balaniec as at June 30, 2018 313551600 2,250 (0 (373 310,543} (37,704,927
Adjustment of reained enming under IFRS 15 (712,500} (T 12 300
Dialece s ol June 30, 2018 (Rewtared) }13.551,620 22,280,000 (A4 125 40 (33,427 421)
Teanl comprehessive income for the peniod
Trofit for tha poriod 2 - 46,7073 594 45,703,536
Other comprebensive meome - - . .

. - 4, 750 506 46,793, 590
Baluncs s ui March 31, 3018 (Unasdited) 111581620 X748 44 173

Thie annexed retes feom | 6o 30 form an imsgral pant of this condensed inlernm Feascal W Emmation,
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CHATRMAN MANAGING DIRECTOR
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CHIEH FINANCIAL OFFICER MANAGING MRECTOR




PAKISTAN MERCANTILE EXCHANGE LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2019

A, CASH FLOWS FROM OPERATING ACTIVITIES
Cagh penerated from aporatons

Lang term depasits
Tiaxes puld - Al
FProvidend fond paid
Grmatuity padd
Met oash genemied from operating activities

B.  CASH FLOWS FROM INVESTING ACTIVITIES

Furchases of properiy and egaipment
Parchasss of intungible nssets
Froceeds from dispesal of property wnd cgaipment
Paymenis agabngl investment i governemest securities
Proceeds from sale of government securitics
Mark-up receyved on bank deposits

Mgt cash umed in inwesting activithes

., CAEH FLOWS FROM FINANCING ACTIVITIES
Met cash {used in) / penerated from fnaneing sctivithe

Mt decrease wicash nind cash coquivalents  (ACBEC)
Cash mnd cash eguivalénis at beginming of the period
Cash mmd cash equivalents al end of the perind

Chaaly mnd cish equivalents robaing to morging & deposits
Cash and cash equivalents at end of the perlod

The anexed notes o 1w 20 form an integrl pan of this condensed imesim fnancial informatisa

Lo T

CHATRMAN

CHIEF FINANCIAL OFFICER

Nine months period endod

larch 31, March 31,
29 2018
Rupees Rupees
| 30886570 41,723,607
(28 SO, 000 ) 3,000,160
{7.114,558) (3,677.50T)
[4.9531,032) (4,450, | i)
(20,571, 716) 3,303,175
G0.340,6T0 34,082,243
(15,474,182 (100,295 )
2 (9.1 R4 000G}
|,2035, 548 £
(301,485,435} i 15 0 TH.000)
261,859, 564 179, 836,874
1,745,674 AT 860
(52148791} (26,032 565}
7,200,879 ROSGARD
12,420,281 3435402
M a2, 160 11,4%.172
34,004,374 4.540.201
63,617,534 16439373
~ MANAGING DIRECTOR
MANAGING DIRECTOR



FAKISTAN MERCANTILE EXCHANGE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS PERIOD EXNDED MARCH 31, 2009
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LEGALSTATUS AND MATURE OF RUSINESS

Pakistan Mercantile Exchange Limited (the Exchange) was incorporated in Pakistan as 2 public unlisted company on April 20, 2002
undes the Compenies Ordinance, 1984 {now Companies Act, 1017). The Centificste of Commencement of Busmess snder the
Companies Ordinance, 1984 was granted to the Exchonge by the Securities and Exchange Commission of Pakistan (SECF) on May 20,
002 The Certificate of Registrunon under Secarities and Exchnnge Ordinunce, 1969 1o start operations as commodity exchange was
granted by the SECP on May 10, 2007 whes the Exchange commenced its epenstions. 1s registered office is situnted o 35, Jrd Fioor,
Hahrin Complex IV, Chaudhry Kholig-uz-faman Road, Gieri, Kamchi, Prkistan. The Exchonge hos also two branches situated at
Tslamshad pnd Lakose.

The Exchange las been set-up prinipally to esiablish, regulsie, control and provide physical facilities and marketpince necessary far
rnding in Commodity Puture Contracts and wo perform alf allied and incidental functions. This is o technology driven, de-mutuslized, on:
line commuodity fitures Exchange In Pakisme, regulted by SECP, The operntions of the Exchange are governed by the Pakistan
Mercantile Exchange Limited (PMEX) Gencral Regubations, which were approved by the SECP on May 10, 2007 s amended fmm
time to time. During the periad, BOD in it meeting dated Augus: 29, 2017, approved and submitted the revized Pakisten Mercardile
Exchange Limied (PMEX) Genersl Regulations 1o SECF and s unier spgronal

As al Marek 31, 2019, the Exchanpe has scoumuelnted o amounting to Bs 32743 million (June 30, 2008 373.52 million). During the
period eoded March 31, 2019, the Exchange has net profit ofter tax of Rs. 46.79 million. Pursuant to the license as Futwnes Exchange,
the Exchange i reguired 10 meet mintmuam capitad of Ra 500 million net of losses by June 2020, The Exchange is in process of injection
of fresh equity. Further, the Exchange has also introduced certain new products 1hat kas generated profit for the Exchange during the
current interim periad along with other fimancial steps taken by the musagement. These financisl and operating measures ore expected fo
improve the financial position of the Exchange.

This condensed interim fnancind infarmolion B prescimed inpak-rupess, which & the functions] asd presestation cumency of ihe
Exchitnge.

BASIS OF PFREFARATION AND SIGNIFICANT ACCOUNTING POLICIES

These condensed Interlm financisl sisiements have been prepared in accordonce with the accounting and reporting standards as

applicable in Pakistan for interitn fnancial reponing. The accousting end reporiing siandards & applicabie in Pakistan for mbesim
Naancinl fepoming compriss of

- [nternational Accounting Standard (1AS) 34, Interim Financisl Reporting, issued by the Intemational Accounting Standerds Board
(IASH) s rotified under the Compantes Ace 20107, and

« Prowvigions of mnd direciives lsied wnder the Companies Act, 1017,

Thess condenzed interim finnncial sistements do nol meckode ol the nofes requinsd for the full finaneinl statements end therefone shoukl
e read in conjunction with the anaual financind sttemenits of the Company for the year ended fune 30, 2018,

Mew standards, smendments 1o approved atcounting stasdards ond sew interpretations that are net yet effective and have mot
istsen warly nelopted by the Exchange

Sequrities and Bxchange Commission of Pakiran (SECP), through SRO 1007(T¥2017, dated October 4, 2017, hod notified [FRS §
“Finencinl Instruments”, peplacizg the [ntemational Accounting Stemderd (IAS) 39 “Financlal Irstruments; Recoprition and
héeasuremint” with effect from reporting periods starting July 1, 2008 which has further boen defemed 6ill June 30, 200%, through SRO
220 (1p20189 deted Febrsary 15, 2019, Accordingly the requirements of [FRS 9 bave oot been considered in the prepasation of these
eondenged interimn financinl stmements.

New standards, amendments to approved sccosnting standards and sew interpretations which becane effective during the nime
manths perled ended March 31,2019

Th Exchange has adopied the following sccounting standand which became effective for the carrent period:

[FRS 15 'Revemue from Costracts with Custnmers’. Effective from sccounting perind heginning on or afler July 01, 2018 as per
direetives issued by SECP, IFRS 15 - Revenue from conlructs with cusiomers replaced 1AS 18 - Revenue, [AS 11 - Construction
comtracis, IFRIC 13 - Cusiomer Lovally Programmes, IFRIC 13 - Agreemenss for the Constroction of Real Exate, IFRIC 1H - Translers
af Asssts from Cusiomers and SIC 31 = Revenue - Barter Trunsactions Involving Advenising Servioes. IFRS 13 provides a single,
principles-hased approdch to the recopnition of revenue from all costracts with customers and foceses on the idemtificution of
performanee obligations in o contresl and requires revenue o be recognired when or as those perfenmance shligations i o contract e
salisfiod, 5
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Impmct of application of IFRS 15 Revense from Comtracis with Customers

The Exchange has applicd IFRS 13 retrospectively by recognialng the cluemilative effect of indtinl application a5 as adiusiment to the
opening balmnce of retained camings of the ensusl reporting period that ncludes the date of initial application, und the Exchange has
elected to epply this standard retrespectively only to contracts that are nod compieted contrects @t the date of initial spplication, The
Exchange has also used prictical expedients for all contract modifications thel cecured before the dsie of initinl application Le. Juky 1.
Mg,

The Exchamge's nccoentmng paliclss for |8 revende Sireams are consisienl with those applied in the peeparstion of the snnual nodied
finansial slatemenis of the Exchangs for the vear ended June 30, 2018,

The nmimmi of adjusiment for each line Hem i condensed iwterim finnncial stoiement affected by the spplication of [FRS 13 ix
Elbustrated Beediv

March 31,
Impact om condensed Interim statement of of prodit er lass 01e
Mg Rupees
Chpersting Incoms
Deereade In ammual membarahip fee 151 TS50
Impact on sssed nnd equity ss af June 30, 2008
Mate Axat June 30, 2014 IFES 15 sdjustmenis As Restabed
Hupees
Aznusl subseripton receivahle 151 A4 606320 712,500 43,893 810
Toial effect on net assets 20 71 43893820
Reiained camings 3.516,543) [ ] i {374,229 043}
Todal effect on equity [AT3 516340 {712.500) (374.229.043)

A adjusimend is required in [FRS 13 while recognlsing revenue for contracis which wene not completed an the flest spplication date Le.
July |, 2018 and have nol fullfilled the criterin preseribed i por 9 of the wandnrd.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTE AND RISK
MAMAGEMENT

The accounting pelickss, extimales and risk manngement sdopied in the preparation of these condersed interim fianncinl satements e
comsisent with thoss applbsd In the prepemtion of the anmiad suditsad Anancial saemeasis of the Exchange for the year endesd June 30,

2018,
{Unsadited) i Audited)
Muarch 31, Juna 34,
09 ik
Note Rupees Rupees
ETAFF RETIREMENT GRATUITY
Gal¥ gratuity puyeble 4.1 —w M
Movement of stafl grotelty payvalle s s fedlaws:
Opening belunce as at July 01, 44,574,627 43433 904
Charge for the year 5,075,560 5 RGERI0
Paymeris miade to the fund ; {5,023,632) (5,831,243}
Pavments made io ostgoing emplovees on behall of the fund {15,548, 084) {925,774}
Aconaed finnnces cost 432 1,438,907 2,059 870
Closing balnnce ns a1 Mar 31, 0617378 44,674,627

The Exchange makes acorunl of (mance ¢osl @ ihe overmpe ree of income enmed by the Exchanpe ¢n the accummuinted balancs of
pratuity piyable reisted to earlier geatuity scheme,

The fund has begn invesied in secordance with the provisions of section 218 af the Act and the conditioes specified thereundier,
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(U nainidieed) {Andited)
Moreh 31, June 30,
2019 IR
Rupees Winpees
STAFF FROVIDENT FLINDF
SindT provvdtient fusd payahle 1.214,63% _ilﬂ&'ﬂi
Mevement of provident fond payalle is as fyilows:
Upming balance as et July G, 1,081 988 1,124,180
Employver comiribution fir the year SOB3GET 3903, 350
Emplisyes comribution for the yes 5,083,682 5N, 350
Payments made o the fund (034,704} (11 B48.910%
Closing balance as at Mar 31, I,g!ﬁi IHLEE

Contribitions towards the fiand have been deposited in o separate bank account of trus the balance of which as sl March 31, 2019 is
R 308,678 (Jume 30, 2018: Bed 4,422 Permenant withdmwal of contribution from fimd's accoant tn respective employees’ VP

accounl made en manthly basis,

(Unawdited) i Audited)
March 31, dJune 38,
019 1018
Rupees Hupees
MARGINS & DEPOSITS
Cleaning hoose deposits relating 1o brokers and clients 134,000 468 135302496
Iritinf mangins relating to brokers énd clients 1.256,635.500 1215271461
0126977 LIOTILS],
Thee Setiberrent Ousrantes Fund has been applied e ol
Clearing howse deposits
Siving | eurrent uccnsmss 1,776,583 75,403
Invesment m Tressury Bills 102,670,613 135,349,669
Iess amouni sllocited for transfer 1o SGF Trast (155, T48)) (232 376
100,000 ] 468 135,502 4%
Initia]l margins
Saving ! current accounis 32129771 i, 559,283
Inviitnsel i Treasury Bills 1.228.277.014 I, |SEL‘!-H Bﬂ'l
Securiiy degosh | prepaymenis - Locker [DGold) 6,000
Lz amaunl allscased far iransfer (o SGF Trust 3,907,294}

ﬁ l:glgﬂl:ﬂﬁl

All brokers are required to maintaln & minimum clearing howse deposit and margins a3 may be specified by the Exchange, Margins and
learing house deposita determine the maximam valus nfﬂ.pmur:mm & broker cun take across ol hig clients and across all contracis in
all commadities.

BECP throwugh its letier dafed August 17, 20015 had advised the Exchanpe to esablish o SGF Trust through o trust deed regisiered with
registrar of Troste. Duiring the vesr, the Exchanpe established the Trust and trnsferred the fund &= mentioned in nole 7 below, The
Exchange shnll utilize the SOF Trust's and other montes of the brokers to the extent necessary to fulfill its obligations, os specifled under
the Regubsiions whenever o beoker fails 10 meet his seitlement obligations arisieg oul of the transactions, or whenever o broker s
declarad ns a delaler,

An per the above SECP leer, Exchange is distributing $0% of the amount calcalated by applying o rite 50 hasis points helow the
minimum bank profit rae 1o brokers and clients on their average monthly halance, and remaining 5094 is transferred w0 SGF Trost. The
regidual pmoant from income | pmdit S gain from inveitment all fl'm'al:rl.i il &!pmlu s sccounsed for as @ shore of the PMEX in the
income fram rn-',pim:ﬂ'. depoiits, digclossd m aote 10

In adifition to mangins and deposits from hookers and clients, Exchange holids gold on behall of their brokers and elients in ﬂdwnlaﬂ'
enpacity which is valued usmg the closing rabes.
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{Unaudited) (A udited)

March 31, Jane 3,
2019 2018
HRupees Rupees
PAYABLE TO SETTLEMENT GUARANTEE FUND TRUST
Payuble wy Sestbement Guaranice Fend Trust from
- glearing house deponits 388 748 223 576
- inktial margins 3,007,196 1568 626
. (2 — 1
Muoverssat Bar the penod is as fellews
Diperng baluice 1 a8 July 01 LO%] 202 1667 36
Amaunt illocated from igcome carsed on:
« elearing house deposits 2.860,186 2213543
- imitinl mangins 15,145 1B.9156.673
320755351 21, 130635
Amosnt irnssferred during the period | year {29,503 .690) {20 T, T e
=m -M

CONTINGENCIES AND COMMITMENTS

Income tax
The msessmend Tor the tee years 2003 to 2006 have been smended by the o suthorithes, details of which are os follows:

Tax year 2001

The inx auibosibes Bave ireated pdvasce mesnherssip fee of Re 65 million (ax impoct of Rs: 27,95 million) es income in the year af
receipt, which wns affered for wx by the Exchange upon receipt of Certificate of Registration as Commaodity Exchange from SECP e
in 2007. The appeal of Exchange is pending befiore High Court of Sindh, Based on the opinion of tax ( legal advisors, the management is
confident that the uftimasie outcome of above matters will be in favor of the Exchange. Accordingly, no provisicn is made in these

lﬁnlnml siabemenls,

Tax years 2008 and 2006

The tax nufhorities hove disallowed expenses of Ko 49 million md Hs. 314 million respectively incurred by the Exchange on
refurbiabment and tax depreciation claimed in these years on the assumplion that the Exchange hos not started its buginess in 1be sakd
years. The oppen! of the Exchange has been declined by Commissioner laland Revenue (Appeals) and Appelise Tribunal Inland
Revenue (ATIR). In 2002, the Exchange has filed rectification application sgainst its order. Based on the advice of tx advisor, the
mamagement is confident that the wltimate outcome of the matter would be in favor of the Exchange Accordingly, na provision i made
in tha repand in these financial slnements,

Withhulding income tuy

During the venr ended June 30, 2012, the tun authorities passed an onder under sections 161 and 205 of the Income Tax Ordinance, 2001
wresting ihe Exchange ps ‘mssesse in defilt for pon-deduction of t2x on payments mode and ereated & denand of Re 2.70 million
inchuding defiull swrcharge of Rs. 041 mdilion In 2013, o recilfication appScotion hes boen filed against tho afvnesald order which is
pending. As the Exchange has not defaulied in deduction of any applicable withholding tx, the manogement is confident that the
ultimate sulcome of ke msiter would be in faver of the Exchange. Accordingly. no provisicn o mndse in this regard = these financial
siniements

Sinalh snbes tax om services - Tax year 2011 te 2014

I 2005-2016, & demand of sales tax of Bs 14,042 311 slong with penalty of Bs. 1,584,230 was ralsed by Assistant Commissioner SRB,
Karachi againgt the Exchonge under various sections of Sales tax on Services Act, 2011 in respect of non collection and submission of
Sindh sabes tax on various IT me alleped management services resdered by the Exchange to its brokers and cliems. The Exchange has
filed appea! before Commissioner (Appeals) Sindh Revenue Board, Karachi against the sald onder on which Commissioner {Appenls)
has rectify the desand by Be 740,060 mnd reducing penalty by amounied o B 74,004, Subsequenily, Appellsie Tribunal trough its
oeder AT-29/2017 dated November 15, 2017 has also allowed partisl reliel on pensity of ampeunied 1© RS, 980,226, Currently, Exchange
has filed an application to Sindh High Court on demand of sales ta of Ke. 12,566,097 along with penalty pff Rs, 600,000 snd stay onder
for the sanw has also been grapted. The manngement is confident that besed oo merit of the case the ultimate oulcame of the makicr
woukl be in favor of the Exchange. Accordingly no provision i made in this egard in these finmscial strbemesis,
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B4 Commitmeats
Commyitments in respect ol capatal expendinre nnd services 441

84,1  These represents capital expenditure 10 be incurred for Exchasge’s hack end saltware.

4, FROPERTY AND EQUIFMENT
Cipemg net bouk vales (BY)
Additions during the persad 1/ yéur a4 st 51

Dispesdals during the period §year ot KIY
Dieprecistion chirge for the perind ! vear

Closdng net book vlee (NBY)
LN Follawing additions n assets, at cost were mode during (he period [ year: -

[easehold improvemenis
Compuler equipment

" Fumbyee and Atiings
Ci[fice equipmenl
Electrical equipment
Yehickes

Mate

Tk SHORT TERM INVESTMENTS - at fair value through Prefit er Loss

Envestmical in Treasry bills - manging and deposits
Investmest in Treasury bills - oibor
1k

{Unnucited)
March 31,
20D

Rupees

{Audited)

June 340,
1018

Rupees

G100 ___ 530500

{(Unaudited) {Aundied)
March 31, Jdune 50,
019 20E
Rupees Rupiis
13, 729374 2137670
| A3 4%
17508556 21 R0% 210
(1.225,793) -
7 (9.078.855)
(6, 9530,891) (9078855
10,527,665 13,729,374
- T1.66]
1029.999 RoE 960
. 170,000
EUE.200 161517
1935517 | 58,312
1815656 «
__-Iéﬂ_“_ Ili.ﬂl#!ﬂ'
(Unuudited) {Andived)
March 31, June 30,
019 2018
Rupees Rupess
1,330,247,647 1 R, 0 4T3
__larisser TR
LS4TI0, _LIGASIS6N

[T N ] These Treesmiry Bills carry markep ranging rom 10295 o 1055% (Jume 30, 2008 6.32% 10 6, M%) per annum md will mature on

varbuus dates upta fuse 20, 2009




{Unaad ied) (U nnadited)

Nine months period ended Three months period ended
March 31, March 31, March 3, Muarch 31,
2019 IR 2019 el |
,,,,,,,,, T S e H.l.l-ptll! anEEarEE e T EE SR 4RE 4 EE
OPERATING INCOME
Tracling e - Met 157,629,708 106,578, 6H 43.942,154 41, THE K12
Entrmee fes - 17, SR, O - o, T3 000
Agplication fee - 175,000 . 25,004
Anniind membership foe 15,249,949 18,063,751 4,500,000 5804, 580
FFee far memsbership transfer and tssoance of cenificate 600,001 &0, 000 200, D 20,0043
share of PMEX from the incobr of marging ad deposdis 56,264,433 27,871,000 11.3205.330 ST
hanapemeil fee an SGF Trast LB 344 1,340,038 253,834 557,376
[nfrastrocture oo 8,145,000 5,342,000 1,504,000 1,798, 00}
Recovery of godd custody charges 4,163,054 3000671 1,048,586 1,082,834
Incame from IT selied services 4,234,200 6, 736,00 1,417,569 2, 1’0o
Mdvertissment Ineoms 72,581 1080 000 I RE, 600 60000
Ao ligaldation charges 339,386 203,400 41,686 TL.300
Cinin on safic of USH keys 201,664 202484 11,510 75,624
Fromi end charges s, 79T J0% 988 30,502 158,154
145,750,836 |$2.413 086 T4.359 481 70,682,170
{Unoadited) (Unaudited)
Mine moaths period ended Three months period enibed
March 31, March 31, Mareh 31, Muarch 31,
2019 108 019 FLIFES
..................... - Rupets
ADMINISTRATIVE AND OFERATING EXFENSES
Salurics and benefils 102,228,308 04,574,015 33,095,751 31,587,904
Cirataiy - 8,075,564 4 A0, 200 1,724 640 1476274
Provident fumd £.083,682 A AR AR 1,718,772 1,486,735
Directoss” fee I G20,000 1,095 000 S0, 000 405 00K
Depreciaticn 5. TS5 19K 4,911,163 1042 639 2,210,249
Amortimtion 4,089,762 4403622 1,346,587 | 506334
Cammusication 3,756,267 4242017 1,452,184 [ 345,640
Cloud hosting 11,752,423 5,785,100 4,142,588 3,785,100
Litlities 1,500, 156 I.685,680 503 902 545,306
Legal and professianal 10,544, 595 4,107, A 4,915 860 L.061,65]
Hint B416,649 b, TOE3RY 3 1E35M) L E71,605
Repairs nmil mainkenance 5 GRS 06 6, 206530 1,653,732 1,695,100
Market making / Hgusl ity expenses " a8 HET - =
Travelking and conweyance
= Employees und nihers T93, 806 755,241 JU3.123 253,951
= Direcsors {Incl. Mannging Direcuor) 1,420 | | 5500 174 637,374
1,214,662 2,014,247 557,615 21,326
Fee anil subseriptivn 22,120,802 696, 135 THDG 345 131,847
Spcunily services 547,201 482,240 ThHA R0 163,680
Insurance IS5 325712 P15,141 103,873
SECP supervizion feg 1,844,672 1,491, 738 5i1],502 612158
Audiiors” remonetwtion G480 450,000 10 My 150K 000
Markeling expense 5095506 4,394 367 1.292.245 ¥86,651
Prinding and sistionary 173,949 ITEATI 24,797 TIST9
Entertminmend 745420 Ti6,935 364,540 263 098

oS0y T6IA3A908 ORI SiLse




k3,

15,

15.1

i5.X

14,

16

(Unsuaited) {Unnudited)
Mine manths pevied ended Three months perisd ended

March 31, Miarch 31, Mlarch 31, March 31,
b1 L] I8 2019 ln1g
OTHER INCOME - NET
tucam from flrmacla! sty
Mark-up an bank depasiis 1,711,828 ITT M5 403,238 127424
Return om govermment securitics £ 415,063 2581572 LTET. 98 1005 038
Unrealisd paingloss) on remeasurement af
investmen! a1 fair value through profit & Joss . - 43,116 -
Realised [(loss) f gnin on Sale of investmeni
at fiir value throuph profit & loss {2,700 [10,6RT) - -
Tneome from non - firauclsd essey
(Lags) f Guin on disposal of equipmend {20,203} = 21,203} *
COT processing churges 4,331 560 4, 58X 150 = 2755, 160
Crhera 1,362,544 977228 TThA44 ]
11, THS 209 8513573 3960 3 Mk 288 122
L ——
FINANCE COST

This represents Anance costs charged st the aversgs rate of income camed by the Exchange an the accwmubaed balance of pratully payable to the
suilT graivity fumd. Refer noie 4

(Unnudited) {Unauslivad)
Nime maonthi perind ended Three monibs perlod ended
fWnle March 11, March 31, March 31, Slarch 31,
FL L 1018 2019 2018
TAXATION
Cuirrent = for the penind 151 9.584. 128 5. 745315 1633707 3,224, | B8
< priar perind - (33,714}

XTTR 5711601 eI RSTRET]
N e —————

The provisien for eurrent income x5 based on | 7% of sccounting profit under section 1130 of the Income Tax Crlinance, 2001

There isno signifienst change in deferred 1o baluncs oy ihose reporied in the snmual fnancil saements for the vear ended June 30, 2018,

{Unmudited) (U nnudited)
Mino months period ended r
March 31, March 3, March 31, March 31,

e 8 pLIL 01%
EARNINGS PER SHARE
Baxic enrnings per share
Profi ¢ (Low for the period Rupees ﬁ,‘.l'ﬂ.ﬂ':n' 27,586,050 7976318 15,543,305
ardinary share holders Rupees 46,703,596 27886050 7976324 [5.543.305
Weighied avernpe number
al' ehares Mumber JI%IEI .HIJESEFLE i;ﬂﬁiﬂ Hiiisliﬁ
Earminjs per share Rupees 1.4% 0.5% 0285 (.50

10
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171

CASH GENERATED FROM OFERATIONS
Profil before taxation
Adjustments for nen cash charges and other items:

Depreciation

Amortissan

Fimance cosl

Prorvision fur gratubty
Mrovizion for providest fond

Unralised goln on remensuremenl of govemment secriibes

Looss ! {CGaing on disposal of equipment

Lt / {Chnind nn disposal of govermment securtie

Mlark-up on hank deposits
Retwrmn an government sscarities
Working caplial changes

Cash {used in}/ generated from operntinns

Working capital chaages

[ecrrarse £ (imeveased (0 crarrent pavely
Supplics and consumables
Annual subseripiion recgivable
Advances, deposits and  shor-lerm prepayments
Chibver receivahbles

{liecreand) {increaze fa carrent lishiliier
Advance annial subscription and other fees
Advance for members admsission foe
Credlioss, sccruwed andd other lobllites

TRANSACTIONS WITH RELATED PARTIES

17l

{Unaudized)

Nime monihs ended
March 31, March 3,
019 s
Hupees Hupees
56,377.K4 33, 597.681
5,754,008 6,931,163
4,039,762 4.403,622
1,438,907 1,564,706
5,075,560 4,400,296
503681 A A0 450
2,203 -
2,780 LT %)
(1,710,825 (ATT.505)
(5415,063) (2,587,572
60,220,038 (B.083.418)
Td, 509,151 10,650,662
130 ERE 976 44338313
117,536 Eu.m]
34, 8EL2 {12,675, (00}
Q14,232 2,250,168
1,418 805 {H,305,3423]
37,331,784 {18,604 258}
(561,160 10,386,552
(70,000 =
24, 198 414 I:H-,Hﬂ-
12.ER7.254 10,520 140
i 220,038 (HAE3 L)

Rebated pastivs comprise of associiles, sdlver companies with common directors, and key muanagement persemnel. Detnils of trapsactions with related

partics during the period are g follows:

Relmtionship with the Exchonge

Amaciated underakings
Lahid Bzl securities (Privaba) Lid

Rawalpmdi Chamber of Commserce

I5E REIT Mamagement Lad

Zorai Toragiai Bank Lid

Soture of fronsnctiony

Recerpt of loehnology fee

Reimbursement of fees & subscription
Receipt of cleoring huse deposit

Reeceipt of deposit ngains initis! margin
Repmyment of depostt agalnst knittal mangin

Spofisarshiy in FINTECH conference
Rent and whilities pyment to [SE REIT Managemsent
Lid

Reimbursement to ZTHL for directors trevelling e

{Uniudited)
Mine months peried enided
Minrch 31, March A1,
2019 el )
- 1200, 00
75,000 75,040
- 10,000
54,000 kRS
4,505 518 1. 760,038
204,000 -
175,149 [&T. 44T
3,459 2440

11



{Unnadited)

Mine monaths perind anded
Helatlanship with the Exchange Noture of iransactions March 31, Marck 31,
2019 Inis
PMEX Investor Protection Furd Trest Payeent to fund 1,521 503 TR
PMEX Cirstuity Fumd Trust Payment b find 20,571,716 4,121,679
PMEX Providend Fund Trust Payment b fiind 10,034,714 & 890 837
FMEX Setilement Gunranies Fund Trus Faymens o fund 20,9003 6% I5,186 389
Direcaoms Dhirectars' meedig fee [ X 1, 0P S 000
Truvelling and eonveyances capense 140056 2,135,004
Managimg Direator Salwries and benefits 15,732,180 L 200625
Pust employment benefits 1,169,196 1525032
Koy mmagement persomnel Rakarigs and benefits 26,354,109 34,754,294
Post emplovment benefits 2,503,008 275664

Certain key management personned are also provided with fived education allowance in accordance with their terms of employment.

DBATE DF AUTHORISATION OF 1SSLE
This eondensed interim financinl mformetion wis autbosized Tor issue on Apeil 13, 2019 by the Board of Disectors of the Exchange.

GENERAL
Figures have been roundssl off 1o the nesrest Rupee;

. MANAGING DIRECTOR

-

]

P o AR

CHIEFFINANCIAL OFFICER MANAGING MRECTOR
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